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GENERAL IMPORTATION 

MEMBERS OF THE EXECUTIVE MAYORAL COMMITTEE 
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EXECUTIVE MAYOR OF THE MAYORAL COMMITTEE 
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MAYORAL COMMITTEE MEMBER OF HUMAN 
SETTLEMENTS & LAND DEVELOPMENT 

COUNCILLOR L DU TOJT : 

MAYORAL COMMITTEE MEMBER OF INTEGRATED 
ECONOMIC DEVELOPMENT AND TOURISM 

COUNCILLOR L NTLEMEZA : 

MAYORAL COMMITTEE MEMBER OF ENVIROMENTAL 
AFFAIRS AND PUBLIC SPACES 

COUNCILLOR R SMUTS : 

MAYORAL COMMITTEE MEMBER OF SECURITY & 
DISASTER MANAGEMENT 

COUNCILLOR E KEARNS : 

MAYORAL COMMITTEE MEMBER OF PUBLIC 

COMPLAINTS AND OMBUDSMAN 

COUNCILLOR J RADEMEYER : 

MAYORAL COMMITTEE MEMBER OF INFRASTRUCTURE 
& PLANNING 

COUNCILLOR T SMITH : 

MAYORAL COMMITTEE MEMBER OF CORPORATE & 
STRATEGIC GOVERNANCE 

COUNCILLOR AC STOWMAN : 

MAYORAL COMMITTEE MEMBER OF SPORT, CULTURE, 
YOUTH DEVELOPMENT & STUDENT AFFAIRS 
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I am responsible for the preparation of these annual Financial Statements, which are set out on 
pages 1 to 77, In terms of Section 126(1) of the Municipal Finance Management Act and which I 
have signed on behalf of the Municipality 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 28 of these 
annual Financial Statements are within the upper limits of the framework envisaged in section 
219 of the constitution, read with the Remuneration of Public Office Bearers Act and the 
Minister of Provincial and Local Governments determination In accordance with this Act. 


MR3F METTLER 
MUNICIPAL MANAGER 


DATE: 
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ACCOUNTING POLICIES TO THE ANNUAL 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

1.1 BASIS OF PRESENTATION 

- .. » 

Ejsssssa 

Standards Board and the Municipal Finance Management Act, 2003 (Act No. 56 of 2003) Accounting 

These standards are summarised as follows: 


Reference 


Topic 


GRAP Framework 
GRAP 1 
GRAP 2 
GRAP 3 
GRAP 4 
GRAP 5 
GRAP 6 
GRAP 7 
GRAP 8 
GRAP 9 
GRAP 10 
GRAP 11 
GRAP 12 
GRAP 13 
GRAP 14 
GRAP 16 
GRAP 17 
GRAP 19 
GRAP 100 
GRAP 101 
GRAP 102 
IFRS 4 
IFRS 6 
IAS 12 
IPSAS 20 
IPSAS 21 

GAMAP 9.29 - .35 & 
.39 - .54* 

IGRAP 1** 

IGRAP 2 
IGRAP 3 
IGRAP 4 
IGRAP 5 


Framework for the preparation and presentation of financial statements 
Presentation of Financial Statements 
Cash Flow Statements 

Accounting Policies, Changes in Accounting Estimates and Errors 
The Effects of Changes In Foreign Exchange Rates 
Borrowing Costs 

Consolidated and Separate Financial Statements 
Investment in Associates 
Investment In Joint Ventures 
Revenue from Exchange Transactions 
Financial Reporting in Hyperinflationary Economies 
Construction Contracts 
Inventories 
Leases 

Events After the Reporting Date 
Inventory Property 
Property, Plant and Equipment 
Provisions, Contingent Liabilities and Contingent Assets 
Non-current Asset Held for Sale and Discontinued Operations 
Agriculture 
Intangible Assets 
Insurance contracts 

Exploration for and evaluation of mineral resources 
Income taxes 
Related part disclosure 
Impairment of non cash generating assets 
Revenue 

Applying the probable test on Initial recognition of exchange revenue 

Changes In Existing Decommissioning, Restoration and Similar Liabilities 

Determining whether an Arrangement Contains-alease 

Rights to Interest Arising from Decommissioning, Restoratloii%i.d J 
Applying the Restatement Approach under t;he Standard of-.GRAR orv Financial 

a uniTOR - c- > 5 . a !. 
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IGRAP 6 

Loyalty Programmes 

IGRAP8 

Agreements for the construction of Assets from Exchange Transactions 

IGRAP 9 

Distributions of Non-cash Assets to Owners 

IGRAP 10 

Assets Received from Customers 

IGRAP 13 

Operating Leases - Incentives 

IGRAP 14 

Evaluating the Substance of Transactions Involving the Legal 

IGRAP 15 

Revenue - Barter Transactions Involving Advertising Services 

IFRIC 12 

Service concession arrangements 

SIC 21 

Income taxes - Recovery of re-valued non depreciable assets 

SIC 25 

Income taxes - Changes in the status of an enterprise or Itsshareholders 

SIC 29 

Disclosure service concession 

Directive 1 

Repeal of existing transitional provisions in, and consequential amendments to, 
standards of GRAP 

Directive 2 

Transitional provisions for the adoption of GRAP by public entitles, municipal 
entitles and constitutional Institutions 

Directive 3 

Transitional provisions for the adoption of GRAP by high capacity municipalities 

Directive 4 

Transitional provisions for the adoption of GRAP by medium and low capacity 
municipalities 

Directive 5 

Determine the GRAP reporting framework 

ASB Guide 1 

Guideline on accounting for public private partnerships 


The Cash Flow Statement Is prepared using the direct method. 

Guidance has been taken from GRAP 24, which has been Issued but Is only effective from 1 April 2012, In the 
application of paragraphs 11 to 15 of GRAP 1 pertaining to budget Informatlon.A summary of the differences 
between the Statement of Financial Performance and the Authority's approved budget is provided. 

Accounting policies for material transactions, events or conditions not covered by the above GRAP standards 
have been developed In accordance with Paragraphs 7, 11 and 12 of GRAP 3. Where a standard of GRAP that 
has been issued by the Accounting Standards Board, but for which an effective date has not yet been 
determined by the Minister of Finance, accounting policies were developed based on the relevant GRAP 
standard. 

1.2 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 
EFFECTIVE 

The following GRAP standards have been Issued but are not yet effective and have not been early adopted by 
the municipality: 


GRAP 18 
GRAP 20 
GRAP 21 
GRAP 23 
GRAP 24 
GRAP 25 
GRAP 26 
GRAP 103 
GRAP 104 
GRAP 105 
GRAP 106 
GRAP 107 


Segment Reporting - issued March 2005 
Related Party Disclosures (Revised) 

Impairment of Non-cash-generating Assets - Issued March 2009 

Revenue from Non-Exchange Transactions (Taxes and Transfers) - Issued February 2008 

Presentation of Budget Information In Financial Statements - Issued November 2007 

Employee Benefits - Issued December 2009 

Impairment of Cash-generating Assets - issued March 2009 

Heritage Assets - Issued July 2008 

Financial Instruments - Issued October 2009 

Transfers between entitles under common control - issued November 2010 
Transfers between entitles not under common control - issued November 2010 
Mergers - Issued November 2010 


The Minister of Finance announced that the application of GRAP 21, GRAP 23, GRAP 24, GRAP 26, GRAP 103 
and GRAP 104 will be effective for period starting after 1 April 2012. All other standards as listed above 
will only be effective when a date Is announced by the Minister of Finance; — 
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The ASB Directive 5 paragraph 29 sets out the principles for the application of the GRAP 3guldeiines in the 
determination of the GRAP Reporting Framework hierarchy, as set out in the standard of GRAP 3 on 
Accounting Policies, Changes In Accounting Estimates and Errors. 

Whe n 6 J! standard of GRAP iS approved as effective, it replaces the equivalent statement of International 
Public Sector Accounting Standards Board, Internationa! Financial Reporting Standards or Generally 
Accepted Accounting Principles. Where a standard of GRAP has been issued, but is not yet In effect, an 
entity may select to apply the principles established In that standard In developing an appropriate 
accounting policy dealing with a particular section or event before applying paragraph .12 of the 
Standard of GRAP on Accounting Policies, Changes in Accounting Estimates and Errors." 

The Municipality applied the principles established In the following Standards of GRAP that have been issued, 
but is not yet in effect, In developing an appropriate accounting policies dealing with the following 
transactions, but have not early adopted these Standards: 

- Impairment of Non-cash-generating Assets (GRAP 21 - Issued March 2009) 

“ Impairment of Cash-generating Assets (GRAP 26 - Issued March 2009) 


Management has considered ail of the above-mentioned GRAP standards issued but not yet effective and 
anticipates that the adoption of these standards will not have a significant impact on the financial 
position, financial performance or cash flows of the municipality. 

1.3 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS 

In the application of the municipality's accounting policies, which are described below, management Is 
i^umvi maRe Judgments, estimates and assumptions about the carrying amounts of assets and 
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are 
based on historical experience and other factors that are considered to be relevant. Actual results may differ 
from these estimates. 

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period In which the estimate Is revised If the revision affects only that period, 
or in the period of the revision and future periods If the revision affects both current and future periods. 

The following are the critical judgements, apart from those Involving estimations, that the management have 
made In the process of applying the municipality's Accounting Policies and that have the most significant 
effect on the amounts recognised In Annual Financial Statements: 

« Operating lease commitments - Municipality as lessor 

Municipality has entered Into commercial property leases on Its Investment property portfolio. The 
Municipality has determined that it retains all the significant risks and rewards of ownership of these 
properties, and so accounts for them as operating leases. 

" Pension and other post-employment benefits 

The cost of defined benefit pension plans and other employment medical benefits Is determined using 
actuarial valuations. The actuarial valuation involves making assumptions about discount rates, 
expected rates of return on assets, future salary Increases, mortality rates and future pension 
Increases. Due to the long-term nature of these plans, such estimates are subject to significant 
uncertainty. 

• Impairment of trade receivables 

The calculation In respect of the impairment of debtors Is based on an assessment of the extent to 
which debtors have defaulted on payments already due, and an assessment of their ability to make 
payments based on their creditworthiness. This was performed per service-identifiable categories 
across all classes of debtors. 

0 Property, plant and equipment 

The useful lives of assets are based on management's estimation. Management considers the Impact of 
technology, availability of capital funding, service requirements. 2 nd required return on assets to 
determine the optimum useful life expectation where appropriate. The estimation of residual values of 
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assets Is also based on management's judgement whether the assets will be sold or used to the end of 
their useful lives, and what their condition will be at that time. 


° Provisions and contingent liabilities 

Management judgement is required when recognising and measuring provisions, and when measuring 
contingent liabilities, as set out In Note 49. Provisions are discounted where the effect of discounting Is 
material using actuarial valuations. 

° Held-to-maturlty financial assets 

Management has reviewed the heJd-to-maturity financial assets In the light of Its capital management 
and liquidity requirements, and has confirmed the positive intention and ability to hold those assets to 
maturity. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand and are rounded off to the nearest 
Rand. 


3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 


4. OFFSETTING 

Financial assets and liabilities are offset and the net amount reported on the balance sheet when there Is a 
legally enforceable right to set off the recognised amount, and there Is an Intention to settle on a net basis, 
or to realise the asset and settle the liability simultaneously. 

5. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act (Act No. 107 of 1997). 

5.1 Housing Development Fund 

Sections 15(5) and 16 of the Housing Act, (Act 107 of 1997), which came Into operation on 1 April 1998, 
required that the Municipality maintain a separate housing operating account. This legislated separate 
operating account Is known as the Housing Development Fund. 

The Housing Act also requires in terms of Section 14(4)(d)(ii)(aa), read with, inter alia, Section 16(2), that 
the net proceeds of any letting, sale or alienation of property, previously financed from government housing 
funds, be paid Into a separate operating account, and be utilised by the Municipality for housing development 
(n accordance with the National Housing Policy. 

The following provisions are set for the creation and utilisation of the Housing Development Fund: 

0 The proceeds In this fund are utilised for housing development in accordance with the National Housing 
Policy, and also for housing development projects approved by the MEC for Housing. 

■ Any contributions to or from the fund are shown as transfers in the Statement of Changes In Net Assets. 

• Interest earned on the investments of the fund is disclosed as Interest earned In the Statement of Financial 
Performance, 


5.2 Un-reallzed Housing Proceeds 

In order to comply with Section 14(4) (d) (I) and (II) of the ; Housing. Act,.. (Act. 107 of 1997) where all net 
proceeds need to be paid into the Housing Development fund, It was necessary to create a holding account 
which represents the un-reallzed funds due by long-term housing seUingTSch^mes and sponsored loan 
debtors. This account is reduced when debtors are billed fqr their payment; xr.&y* j 
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6. Accumulated Surplus 

The municipality creates and maintains reserves In terms of specific requirements. 

6. 1 Capital Replacement Reserve (CRR ) 

fnteTn^aTsources^amounts^re^ransferre^fromThe amimi!inr< if™ f pr ° perty ' p,ant and epulpme ' lt <*»" 
amount Is transferred to a designated CRR bank or inup^Tm If d surp,, J^( def,cl 5 to the CRR.A corresponding 
account can only be utilised to finance m S . nt ? CC0 , UntT e cash ln the designated CRR bank 

accumulated surplus/fdeficlt) is credited bv a ant and equipmentiThe CRR is reduced and the 

utilised. A } iS Cred<ted by 3 corres Ponding amount when the amounts In the CRR are 

Z& the *“"«W -ed to finance future capita, projects 

6.2 Capitalisation Reserve 

0?dlna e nces P ap“6 ItteZe l *' n % C ™ ted ln terms of the various Provincial 

Plant and equipment have been franslrred M i V r "Ir n ‘" f d f0r the ac< l ulslHo '> of Items of property, 
•urplus/fdefldtjlln terms of a dfrectl're'ftajdBat drailart^lsstiFri^hv vT "? T instead of the “emulated 
Reserve is to promote consumer equity by ensuring that the T f easUry * The pur P ose of this 

incurred over the useful lives of these if-pmc nf nH,, tbe f } depreciation expenses that will be 
this reserve to the accZ")^ Piant and equlpment are by transfers from 

equlp^menlr C financed fromllleloTmer le^la^tnd" SRH ValUe f ° f the ltems of propert V- P'»* and 

"i" IS “ »• “-“•»» «■— 

6. 3 Donations and Public Contributions Reserve 

o^ a r P “ 

mmmunlty n equ?^f amf facilitate ™nS?y^ 8 "? Vi ' ™ pX" ^" promote 

future depreciation charges that wMbe 2dw!r?hpS that sufficient funds are set aside to offset the 

and equipment financed ^“ 0 ^ ind public con *"** * °* ^ ^ ° f plant 

the 6 ba?a nee Tn °t he^o na Uons °a nd° PubHc^S^ “l 15 3 " d PUb ' ,C co " tributlo "s is disposed, 

accumulated S urplus/(defidt) Contributions Reserve relating to such item is transferred to the 

6.4 Insurance Reserve 

co r s 6 ^ to re-insurance where deemed necessary, it 

history and replacement value of the insured assets 9 6 reSPeC -^ into account c,aims 
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Reinsurance premiums paid to external re-insurers are regarded as an expense and are shown as such In the 
Statement of Financial Performance. The net surplus or deficit on the insurance operating account is 
transferred to or from the insurance reserve via the Statement of Changes in Net Assets. 


The balance of the self-insurance reserve is invested in short term cash investments. Interest earned on the 
Insurance reserve is recorded as interest earned in the Statement of Financial Performance and is transferred 
to the Insurance reserve via the Statement of Changes in Net Assets as a contribution. 


6.5 Government Grant Reserve 

The municipality has applied GRAP 23 as a result capital grants and receipts relating to the creation of fixed 
assets are included in non-current liabilities as Government Grants and Subsidies. The accounting policy on 
conditional grants and receipts Is set out in accounting policy note 23. 

6.6 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non-distributable reserve. The 
revaluation surplus Is realised as re-valued buildings are depreciated, through a transfer from the revaluation 
reserve to the accumulated surplus/ (deficit). On disposal, the net revaluation surplus is transferred to the 
accumulated surplus/ (deficit) while gains of losses on disposal, based on re-valued amounts are credited or 
charged to the Statement of Financial Performance. 


7. PROVISIONS 

Provisions are recognized when the municipality has a present or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the provision can be made. 

The best estimate of the expenditure required to settle the present obligation Is the amount that an entity 
would rationally pay to settle the obligation at the reporting date or to transfer it to a third party at that time 
and are determined by the judgment of the management of the entity, supplemented by experience of 
similar transactions and, in some cases, reports from Independent experts. The evidence considered includes 
any additional evidence provided by events after the reporting date. Uncertainties surrounding the amount to 
be recognised as a provision are dealt with by various means according to the circumstances, where the 
provision being measured involves a large population of items, the obligation is estimated by weighting all 
possible outcomes by their associated probabilities. 

Future events that may affect the amount required to settle an obligation are reflected In the amount of a 
provision where there is sufficient objective evidence that they will occur. Gains from the expected disposal 
of assets are not taken Into account in measuring a provision. Provisions are not recognised for future 
operating losses. The present obligation under an onerous contract is recognised and measured as a 
provision. An onerous contract is a contract in which the unavoidable costs of meeting the obligations under 
the contract exceed the economic benefits expected to be received under it. The unavoidable costs under a 
contract reflect the least net cost of exiting from the contract, which Is the lower of the cost of fulfilling it and 
any compensation or penalties arising from failure to fulfil It - this unavoidable cost resulting from the 
contract is the amount of the provision to be recognised. 

Provisions are reviewed at reporting date and the amount of a provision is the present value of the 
expenditure expected to be required to settle the obligation. When the effect of discounting Is material, 
provisions are determined by discounting the expected future cash flows that reflect current market 
assessments of the time value of money. The Impact of the periodic unwinding of the discount Is recognised 
In the Statement of Financial Performance as a finance cost as It occurs. 
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8. PROPERTY, PLANT AND EQUIPMENT 


8.1 Initial Recognition 

aM P h e iwV I ?? nt ? n ^ eqUip T en 5 are tangib,e non-current assets (including Infrastructure assets) that 
re held for use in the production or supply of goods or services, rental to others, or for administrative 
purposes, and are expected to be used during more than one year. 

The cost of an item of property, plant and equipment is recognised as an asset if, and only If It Is 
future economic benefits or service potential associated with the item will flow to the 
municipality, and if the cost or fair value of the item can be measured reliably. 

Property, plant and equipment are Initially recognised at cost on its acquisition date or in the case of 
assets acquired by grant or donation, deemed cost, being the fair value of the asset on initial 
recognition. The cost of an item of property, plant and equipment is the purchase price and other 
costs attributable to bring the asset to the location and condition necessary for It to be capable of 

^wfoi n9 J?u the lnten ? ed b y the municipality. Trade discounts and rebates are deducted In 

arriving at the cost. The cost also includes the necessary costs of dismantling and removing the asset 
and restoring the site on which It is located. 

Where an asset Is acquired by the municipality for no or nominal consideration (l.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary assets 
or monetary assets, or a combination of monetary and non-monetary assets Is measured at the fair 
value of the asset given up, unless the fair value of the asset received Is more clearly evident. If the 
acquired item could not be measured at Its fair value, its cost Is measured at the carrying amount of 
tne asset given up. 

When significant components of an item of property, plan and equipment have different useful lives, 
they are accounted for as separate Items (major components) of property, plant and equipment. 

m?/ 0 i r .® p .S* e parts t and serv,c,n 9 equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, If the major spare parts and 
servicing equipment can be used only in connection with an Item of property, plant and equipment, 
they are accounted for as property, plant and equipment. 

8.2 Subsequent Measurement 

Subsequent expenditure relating to property, plant and equipment Is capitalised If It Is probable that 
future economic benefits or potential service delivery associated with the subsequent expenditure will 
now to the entity and the cost or fair value of the subsequent expenditure can be reliably measured. 
Subsequent expenditure Incurred on an asset Is only capitalised when It Increases the capacity or 
future economic benefits associated with the asset. Where the municipality replaces parts of an asset, 
it derecognises the part of the asset being replaced and capitalises the new component. 

Subsequent^ all property plant and equipment, excluding land and building and Including for 
Infrastructure Assets, are measured at cost, less accumulated depreciation and accumulated 
impairment losses. 


Subsequent to initial recognition, land and buildings are carried at a revalued amount based on 
municipal valuations, less any subsequent accumulated depreciation and subsequent accumulated 
impairment losses. Revaluations are performed by external independent valuers with sufficient 
regular ty such that the carrying amount does not differ materially from that which would be 

il rm i n t d u ? ° 9 falr va,ue at tbe statemen t of Financial Position date. Any accumulated depreciation 
at the date of revaluation is eliminated against the gross carrying amount of the asset, and the net 
amount is restated to the revalued amount of the asset. 


An increase In the carrying amount of land and buildings as a result- pf a 


1 

f evaluation Is credited 
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directly to a revaluation surplus reserve, except to the extent that it reverses a revaluation decrease 
of the same asset previously recognised in surplus or deficit. 

A decrease In the carrying amount of an asset as a result of a revaluation Is recognised in surplus or 
deficit, except to the extent of any credit balance existing in the revaluation surplus In respect of that 
asset. 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted by 
the impairment loss, which Is recognised as an expense in the period that the Impairment Is Identified 
except where the Impairment reverses a previous revaluation." 

When revalued assets are sold or retired, the amounts Included In the revaluation reserve In respect 
of that assets, are transferred to accumulated surplus or deficit. 

Compensation from third parties for Items of property, plant and equipment that were Impaired, lost or given 
up is included In surplus or deficit when the compensation becomes receivable. 

8.3Deprec!ation 

Land Is not depreciated as It Is regarded as having an unlimited life. Depreciation on assets carried at cost 
other than land Is calculated on cost, using the straight line method, to allocate their cost or revalued 
amounts less their residual values over the estimated useful lives of the assets. The depreciation 
method used reflects the pattern in which the asset's future economic benefits or service potential are 
expected to be consumed by the municipality. Each part of an Item of property, plant and equipment 
with a cost that Is significant In relation to the total cost of the Item shall be depreciated separately. 
The depreciation rates are based on the following estimated useful lives. 

The estimated useful life, residual values and depreciation method are reviewed annually at the end of 
the financial year. Any adjustments arising from the annual review are applied prospectively. 


Asset class 

Useful lives ns applied In the FAR 
(years) 

Infrastructure 


Roads and paving 

5-100 

Pedestrian Malls 

7-100 

Electricity 

4-75 

Water 

0-100 

Sewerage 

5-100 

Housing 

30 



Community 


Improvements 

5-30 

Recreational facilities 

5-36 

Security 

3-5 

Land 

0 



Other 


Buildings 

30 

Specialist vehicles 

5-20 

Other vehicles 

3-10 


i 
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Office equipment 

3-10 

Furniture & fittings 

5-10 


Assets under construction are carried at cost. Depreciation of an asset commences when the asset is ready 
for its intended use. Assets held under finance leases are depreciated over their expected useful lives on the 
same basis as owned assets, or, where shorter, the term of the relevant lease. 

3.9Derecognition of properly, plant and equipment 

The carrying amount of an item of property, plant and equipment is derecognised on disposal, or when 
no future economic benefits or service potential are expected from its use or disposal 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included 
in surplus or deficit when the item is derecognised. Gains are not classified as revenue. 

Gains or losses are calculated as the difference between the carrying value of assets (cost less 
accumulated depreciation and accumulated impairment losses) and the disposal proceeds is Included 
in the Statement of Financial Performance as a gain or loss on disposal of property, plant and 
equipment. 

8.2 Impairment of property/ plant and equipment 

The entity classifies all assets held with the primary objective of generating a commercial return as cash- 
generating assets. All other assets are classified as non-cash-generating assets. 


8.2.1 Impairment of Cash generating assets 

The municipality assesses at each reporting date whether there is any Indication that an asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable amount of the Individual 
asset. 

If there is any indication that an asset may be impaired, the recoverable amount Is estimated for the 
individual asset. If it is not possible to estimate the recoverable amount of the individual asset, the 
recoverable amount of the cash-generating unit to which the asset belongs is determined. 

The best evidence of fair value less cost to sell is the price in a binding sale agreement In an arms length 
transaction, adjusted for the incremental cost that would be directly attributable to the disposal of the asset" 
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell 
and Its value in use. 


If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset Is 
reduced to its recoverable amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately In surplus or deficit. 

"An Impairment of assets carried at at revalued amount in reduces the revaluation surplus for that asset. The 
decrease 

shall be debited directly to a revaluation surplus to the extent of any credit balance existing In the 
revaluation surplus in respect of that asset." 


An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than 
the carrying amount of the unit. The impairment loss is allocated to reduce the carrying amount of the assets 
of the unit as follows: 

- to the assets of the unit, pro rata on the basis of the carrying amount -of. each asset In the unit. 

A municipality assesses at each reporting date whether there js any indicatlon^th'at an impairment loss 
recognised in prior periods for assets may no longer exist or may have decreased? If any such Indication 
exists, the recoverable amounts of those assets are estimated, j _ _ / 'T* V , \ 
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The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset 
In prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation Is 
recognised immediately In surplus or deficit. 

8.2.2 Impairment of Non-Cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be 
Impaired. If any such Indication exists, the municipality estimates the recoverable service amount of the 
asset. 

If there is any indication that an asset may be Impaired, the recoverable service amount Is estimated for the 
individual asset. If it is not possible to estimate the recoverable service amount of the individual asset, the 
recoverable service amount of the cash-generating unit to which the asset belongs Is determined. 

The recoverable service amount is the higher of a non-cash generating asset's fair value less costs to sell and 
its value in use. The value in use for a non-cash generating asset is the present value of the asset's 
remaining service potential. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the 
asset Is reduced to its recoverable service amount. That reduction Is an impairment loss. 

An Impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately In surplus or deficit. Any Impairment loss of a revalued asset Is treated as a revaluation 
decrease. 

An impairment loss Is recognised for non cash-generating units If the recoverable service amount of the unit 
is less than the carrying amount of the unit. The Impairment loss Is allocated to reduce the carrying amount 
of the assets of the unit as follows: 

to the assets of the unit, pro rata on the basis of the carrying amount of each asset In the unit. 

A municipality assesses at each reporting date whether there Is any Indication that an Impairment loss 
recognised In prior periods for assets may no longer exist or may have decreased. If any such indication 
exists, the recoverable service amounts of those assets are estimated. 

The Increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed 
the carrying amount that would have been determined had no Impairment loss been recognised for the asset 
in prior periods. 

A reversal of an Impairment loss of assets carried at cost less accumulated depreciation or amortisation is 
recognised Immediately in surplus or deficit. Any reversal of an Impairment loss of a revalued asset Is treated 
as a revaluation Increase. 

9. INVESTMENT PROPERTIES 

Investment property includes property (land or a building, or part of a building, or both land or buildings held 
under a finance lease) held to earn rentals and/or for capital appreciation, rather than held to meet service 
delivery objectives, the production or supply of goods or services, or the sale of an asset in the ordinary 
course of operations. 


At Initial recognition, the municipality measures Investment property at cost Including transaction costs once 
it meets the definition of Investment property. However, where an Investment property was acquired through 
a non-exchange transaction (i.e. where It acquired the investment property for no or a nominal value), its 
cost is its fair value as at the date of acquisition. 


Where the classification of an Investment property is based on management's Judgement, the following 
criteria have been applied to distinguish investment propertiefTrom owher-bpciipjed property or property 
held for resale: I . ’ " ^ s 
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<» All properties held to earn market-related rentals or for capital appreciation or both and that are not used 

for administrative purposes and that will not be sold within the next 12 months are classified as 

Investment Properties. 

» land held for a currently undetermined future use. 

0 a building owned (or held by under a finance lease) and leased out under one or more operating leases. 

° ,eas ®d properties that are held to provide a social (community) service or that are necessary for 

employees to perform their job functions, but which also generates rental revenue are not seen as 

Investment properties, The rental revenue generated Is Incidental to the purposes for which the property 
is held. y r 

" a building that Is vacant but Is held to be leased out under one or more operating leases. 

Investment property Is subsequently measured using the fair value model. Investment property Is carried at 
fair value, representing open market value determined by external valuers at the date of the last general 
valuation. Fair value Is based on active market prices, adjusted, If necessary, for any difference In the 
nature, location or condition of the specific asset, A gain or loss arising from a change In the fair value of 
investment property Is Included In surplus or deficit for the period In which It arises. 

Gains or Losses arising from changes in the fair value of Investment property are Included in the Statement 
of Financial Performance In the year In which they arise. 

An Investment property shall be derecognised (eliminated from the statement of financial position) on 
disposal or when the investment property Is permanently withdrawn from use and no future economic 
benefits or service potential are expected from Its disposal. The gain or loss arising on the disposal of an 
Investment property Is determined as the difference between the sales proceeds and the carrying value and 
Is recognised In the Statement of Financial Performance. 

10. BIOLOGICAL ASSETS 

| Biological assets are measured at each balance sheet date at their cost or.falr value less estimated point-of- 
sale costs. The fair value of livestock Is determined by using the present value of expected net cash flows 
from the asset discounted at the municipality's required rate of return. 

Gains or losses arising on Initial recognition of a biological asset at cost or fair value less estimated polnt-of- 
sale costs and from a change In fair value less estimated point-of-sale costs of a biological asset shall be 
included In profit or loss for the period in which It arises. 


11. INVENTORIES 

Inventories consist of raw materials, work in progress, consumables and finished goods, which are valued at 
the lower of cost, determined on the first in first out basis, and net realisable value, except for plants and 
compost, which are valued at the tariffs charged. Where It Is held for distribution or consumption at no 
charge or for a nominal amount, Inventories are valued at the lower of cost and current replacement value. 

Cost of Inventories comprises all costs of purchase, cost of conversion, and other costs Incurred In bringing 
the Inventories to their present location and condition. 

Redundant and slow moving Inventories are Identified and written down to their estimated net realisable 
values. Consumables are written down according to their age, condition and utility. Differences arising on the 
measurement of such Inventory at the lower of cost and net realisable value are recognised in the Statement 
of Financial Performance in the year in which they arise. The amount of any reversal of any write-down of 
Inventories arising from an increase In net realisable value or current replacement cost Is recognised as a 
reduction In the amount of Inventories recognised as an expense In the period In which the reversal occurs.” 

The carrying amount of Inventories Is recognised as an expense In the period that the Inventory was sold, 
distributed, written off or consumed, unless that cost qualifies for capitalisation to the cost of another asset. 
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Water inventory 

Water Is regarded as inventory when the municipality purchases water in bulk with the intention to resell It 
to the consumers or to use it internally, or where the municipality has Incurred purification costs on water 
obtained from natural resources (rain, rivers, springs, boreholes etc.). However, water In dams, that are 
filled by natural resources and that has not yet been treated, and Is under the control of the municipality but 
can not be measured reliably as there is no cost attached to the water, and it is therefore not recognised in 
the statement of financial position. 

The basis of determining the cost of water purchased and not yet sold at statement of financial position date 
comprises all costs of purchase, cost of conversion and other costs Incurred In bringing the Inventory to Its 
present location and condition, nett of trade discounts and rebates. 

Water Is valued by using the (weighted average) method, at the lowest of purified cost and net realisable 
value, insofar as it is stored and controlled in reservoirs at year-end. " 


12, NON CURRENT ASSETS HELD-FOR-SALE 

Non-current assets and disposal groups are classified as held-for-sale if their carrying amount will be 
recovered through a sale transaction rather than through continuing use.Thls condition applies only when the 
sale is highly probable, and the asset (or disposal group) Is available for Immediate sale In Its present 
condition.Assets classified as held-for-sale are measured at the lower of the asset's carrying amount or fair 
value less cost to sell. 


13. INTANGIBLE ASSETS 

Intangible assets are Identifiable non-monetary assets without physical substance held for use in the 
production or supply of goods or services, for rental to others, or for administrative purposes are classified 
and recognised as intangible assets. 

Intangible assets are Initially recognised at cost. The cost of an Intangible asset Is the purchase price and 
other costs attributable to bring the Intangible asset to the location and condition necessary for It to be 
capable of operating In the manner Intended by the municipality, or where an Intangible asset Is acquired at 
no cost, or for a nominal cost, the 

cost shall be Its fair value as at the date of acquisition. Trade discounts and rebates are deducted In arriving 
at the cost. 

Intangible assets acquired separately or Internally generated are reported at cost less accumulated 
amortisation and accumulated Impairment losses. 

Amortization Is calculated on cost, using the stralght-llne method, over the useful lives of the assets, which Is 
estimated to be between 3 to 10 years upon Initial recognition. Where Intangible assets are deemed to have 
an Indefinite useful life, such Intangible assets are not amortised. 

Intangible assets are annually tested for impairment. 

Where Items of Intangible assets have been impaired, the carrying value Is adjusted by the Impairment loss, 
which Is recognised as an expense In the period that the impairment Is identified except where the 
impairment reverses a previous revaluation. 

The estimated useful life and amortisation method are reviewed annually at the end of the financial year. 
Any adjustments arising from the annual review are applied prospectively. 

Intangible assets are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an intangible asset Is determined as the difference between the net disposals proceeds and the 
carrying value and is recognised in the Statement of Financial Performance, 

14. EMPLOYEE BENEFITS j J 
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and raundlbrs^ pr0Vldes short term beneflts ' lon 9 term benefits and retirement benefits for Its employees 

14.1 Short-term Employee Benefits 

?f n T" e . ration to employees is recognised in the Statement of Financial Performance as the services are 
rendered, except for non-accumulating benefits which are only recognised when the specific event occurs. 

th^ e m ^oyee '‘rende^Yhe 

a renfble 0 e n stlIt?can%7mLte alltV * •” 16931 ° r “ nstructlve ° bli 9 at '°" *> such payment and 

14.2 Post employment benefits:Defined Contribution Plans 

entltyThe mTnidMlII^ h a P i a n1 'fj! I' 3 " Unde ,. r W .l ch “S munlci P allt y P a V= Axed contributions Into a separate 
not hold K " l( T 1 or const ™ctlve obligation to pay further contributions If the fund does 

not hold sufficient assets to pay all employees the benefits relating to service In the current or prior periods. 

gSve™nfl1hose y, Dlans n Contr t JhMM thE deflne< ? c °’? tributlon funds are established in terms of the rules 

In whfch'the'sen/lce^s rendtered^bytheTeievant employees. ^ a ^ emen ^ ° f FinanC ' a ' Perf ° rm3 " Ce ln the pertod 

14.3 Post employment benefits: Defined Benefit Plans 

retirement be " eflt P,a " 15 9 P,a " that deflneS an am ° Unt of benefit that an em P'°yee will receive on 

unrecognised ^tuarla^aalns inrfln aggregate ° f h the present value of the defined benefit obligation and 
The defined bpnpff^nhMnaHn n ^ 'T 9 f\ r ? uc f d ^ unrecognised past service costs. The plan Is unfunded. 
a^imnHnnc ^ 9 ! s ca,cu,ated using the projected unit credit method, Incorporating actuarial 
ssumptions and a discount rate based on the government bond rate. Valuations of these obligations are 
carried out by Independent qualified actuaries regularly, as may be required for fair presentation. 9 

f“ n 3 ' ln n s ° r !? ssa ? f e accou ? ted for using the "corridor method ". Actuarial gains and losses are eligible 
nrUpn? wah o n State ™® nt of Financial Performance to the extent that they exceed 10 per cent of the 
n«r /inf- 8 ° f 9 r °ss defined benefit obligations In the scheme.Actuarlal gains and Josses exceedlnq 10 
scheme!" 6 SPrMd ° V6r ^ expected avera 9e remaining working lives of the employees participating fethe 

14.3.1 Post-retirement Health Care Benefits: 

™L™T' Pa 'J* ? a !u an ? bllgation to provide Post-retirement Health Care Benefits to certain of Its 
fwhn k ' n A n fhi d r? 9 t0 l h r "it? ° f the Medical Ald Funds / with which the municipality Is associated, a member 
Seal Z fc Fund inwwT r ° n ?h° f Serv . ic . e) ' ° n retirement, Is entitled to remain a continued member of the 

fee The other Medfea7 h AM ^ L K ,b, f for a certaln portion of the med,cal ald membership 

membership ’ Whlch the MunJclpa,, ty associated, do not provide for continued 

unreccfqnised aTtua 1* ^ aggre ^ te ° f k the present va,ue of the defined benefit obligation and 
unrecognised actuarial gains and losses, reduced by unrecognised past service costs. The Dian is imfunripd 

hrnm?? Va . Ue ° f , the defined beneflt obligation is calculated using the projected unit credit; method’ 

P S aC Ua r' as . sampt J ons and a discount rate based on the government bond rater Valuations of 
these obligations are carried out every year by Independent qualified actuaries. i 
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Past-service costs are recognised immediately in income, unless the changes to the pension plan are 
conditional on the employees remaining In service for a specified period of time (the vesting period). In this 
case, the past-service costs are amortised on a straight-line basis over the vesting period. 

14.3.2 Ex-gratia Pension Benefits: 

The Municipality provides pension benefits to all employees that are not members of the Pension - or 
Provident Funds, that have completed at least 10 years of service at the Council and have reached the age of 
60. 


14.4 Other long-term employee benefits: Long-service Allowance 

The municipality has an obligation to provide Long-service Allowance Benefits to all of Its employees. 
According to the rules of the Long-service Allowance Scheme, which the municipality instituted and operates, 
an employee (who is on the current Conditions of Service), is entitled to a cash allowance, calculated In 
terms of the rules of the scheme, after 10, 15, 20, 25 and 30 years of continued service. The municipality's 
liability Is based on an actuarial valuation. The projected unit credit method has been used to value the 
liabilities. Actuarial gains and losses on the long-term incentives are accounted for through the statement of 
financial performance. 

14.5 Provlnclally-adminlstered Defined Benefit Plans 

The municipality contributes to various National- and Provincial-administered Defined Benefit Plans on behalf 
of its qualifying employees. These funds are multi-employer funds (refer to Note 6 of the Annual Financial 
Statements for detalls).The contributions to fund obligations for the payment of retirement benefits are 
charged against revenue In the year they become payable. These defined benefit funds are actuarially valued 
trlennlally on the Projected Unit Credit Method basis. Deficits are recovered through lump sum payments or 
increased future contributions on a proportional basis from all participating municipalities. 

The municipality does not apply defined benefit accounting to the defined benefit funds to which it Is a 
member where these funds are classified in terms of GRAP as multi-employer plans, as sufficient information 
is not available to apply the principles involved. As a result, paragraph 30 of IAS 19 is applied and such funds 
are accounted for as defined contribution funds. 

Salaried personnel are members of the Cape Joint Pension fund established In terms of the Local Authorities 
Pension Fund Ordinance, 1969 (Ordinance 23 of 1969), and the provisions of the Pension Fund Act, 1956 
(Act 24 of 1956) or the SAMWU National Provident Fund. 

14.6 Leave Pay 

Liabilities for annual leave are recognised as they accrue to employees. The liability Is based on the total 
accrued leave days at year end and Is shown as a provision in the Statement of Financial Position. 


15. LEASES 

15.1 The Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards associated with 
ownership of an asset are transferred to the municipality. Property, plant and equipment subject to finance 
lease agreements are capitalised at their cash cost equivalent. Corresponding liabilities are Included in the 
Statement of Financial Position as Finance Lease Obligations. The cost of the item of property, plant and 
equipment is depreciated at appropriate rates on the straight-line basis over its estimated useful life. Lease 
payments are allocated between the lease finance cost and the capital repayment using the effective interest 
rate method. Lease finance costs are expensed when incurred. ; j 

j ...... . : 
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Operating leases are those leases that do not fall within the scope of the above definition, Operating lease 
rentals are recognised on the straight-line basis over the term of the relevant lease. 

In the event that lease Incentives are received to enter into operating leases, such Incentives are recognised 
as a liability. The aggregate benefit of Incentives is recognised as a reduction of rental expense on a stralght- 
Nne basis, except where another systematic basis Is more representative of the time pattern In which 
economfc benefits from the leased asset are consumed. 

15.2The Municipality as Lessor 

Amounts due from lessees under finance leases or Instalment sale agreements are recorded as receivables at 
the amount of the Municipality's net Investment in the leases. Finance lease or instalment sale income Is 
allocated to accounting periods so as to reflect a constant periodic rate of return on the Municipality's net 
investment outstanding In respect of the leases or instalment sale agreements. 

Operating lease rental income is recognised on a straight-line basis over the term of the relevant lease. 


16. BORROWINGS 

Interest-bearing external loans and bank overdrafts are recorded net of direct Issue costs. Finance charges, 
including premiums payable, are accounted for on an accrual basis. Borrowings are initially recognised at fair 
value, net of transaction costs. Subsequently, they are measured at amortised cost using the effective 
interest rate method. 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 


17. FINANCIAL INSTRUMENTS AND INVESTMENTS 

The municipality has various types of financial instruments and these can be broadly categorised as either 
Financial Assets or Financial Liabilities. 

A financial Instrument Is recognised If the municipality becomes a party to the contractual provisions of the 
instrument. Financial assets are derecognised If the municipality's contractual rights to the cash flows from 
the financial assets expire or if the municipality transfers the financial asset to another party without 
retaining control or substantially all risks and rewards of the asset. Regular way purchases and sales of 
financial assets are accounted for at trade date, i.e., the date that the municipality commits Itself to 
purchase or sell the asset. Financial liabilities are derecognised if the municipality's obligations specified In 
the contract expire or are discharged or cancelled (IAS 32.61, 66(a)). 


17.1 Financial Assets 

A financial asset is any asset that Is a cash or contractual right to receive cash.The municipality has the 
following types of financial assets as reflected on the face of the Statement of Financial Position or in the 
notes thereto: 

• Listed Investments (R5A Government Stock) 

• Long-term Receivables 

• Current portion of Long-term Receivables 

• Consumer Debtors 

• Other Debtors 

• VAT receivables 

p Short-term Investment Deposits (Call) 

• Bank Balances and Cash 


Cash and cash equivalents comprise cash balances and call deposits. Bank, overdrafts that-are repayable on 
demand and form an integral part of the municipality's cash management are included as a'component of 
cash and cash equivalents for the purpose of the statement of cash flows. (IAS 7.46) *... . 

i 
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categories allolwd^by'ulis^ta^dardf ,^^,,C, ^ ^ ssets * municipality are classified as follows Into the four 


1 r 

i vpb or financial Asset 

Listed Investments ~ r^a Rowammonf 

Classification in terms of IAS 39.09 

Finance Lease Receivables ~ 

Long-term Receivables 

Current portion of Lonq-term Receivables 

Held to maturity 

Loans and receivables 

Loans and receivables 

Consumer Debtors 

Other Debtors 

VAT receivables 

Loans and receivables 

Loans and receivabies 

Loans and receivables 

Short-term Investment Deposits - Call 
bank Balances and Cash 

Available for sale 

Available for sale 


c"ns: SSetS 3f ^ ^ thr ° U9h Pr ° m ° r hss are n " a ™' a ' assets that meet either of the following 
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they are classified as held for trading; or 

Perfor“ce. reC09n ' tl0n they ^ deS ' 9 " ated as * Mr value through the Statement of Financial 


classified as" **" lnvestments are n " a " cla l assets that are designated as available for sale or are not 


• Loans and Receivables; 

«* Held-to-Maturity Investments; or 

■ Financial Assets at fair value through the Statement of Financial Performance. 


Loans and Receivables are financial assets that 
a debtor. 


are created by providing money, goods or services directly to 


Held-to-Maturity Investments 
where the municipality has the 


are financial assets with fixed or determinable payments and fixed maturltv 
positive Intent and ability to hold the Investment to maturity. 


1 7. 2 Financial Liabilities 


zsrsrssK 


♦ Long-term Liabilities 

♦ Current portion of long term liabilities 

♦ Provisions (in terms of contractual agreements) 

♦ Creditors 

♦ Unspent Conditional Grants and Receipts 

♦ Bank Overdraft 

♦ Short-term loans 

♦ Finance Lease Liability 

♦ Consumer Deposits 

♦ VAT payables 


m e as ured , Fi na nclaT Hab i I itfes nr? ay b e m ea su^ed at : ^ a ^^ es ' the classification based on how they are 


(I) Fair value through profit or Joss; or j •. ' l 

(II) Not at fair value through profit or loss (‘other financial liabilities', measured at antortised cost 
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FInanca liabilities that are measured at fair value through profit or loss are financial liabilities that are 
essentially held for trading (l.e. purchased with the intention to sell or repurchase in the short term; 
derivatives other than hedging instruments or are part of a portfolio of financial Instruments where there is 
recent actual evidence of short-term profiteering or are derivatlves).FInanclal liabilities that are measured at 
fair value through profit or loss are stated at fair value, with any resulted gain or loss recognised In the 
Statement of Financial Performance. 


Any other financia liabilities should be classified as financial liabilities that are not measured at fair value 
through profit or loss.These liabilities are Initially measured at fair value, net of transaction costs, and 
subsequently measured at amortised cost using the effective Interest method, with Interest expense 
recognised on an effective yield basis. 


? 1 J!2 0n i? nce W,th IAS 39,09 the Flnanclal Liabilities of the municipality are all classified as 
liabilities that are not measured at fair value through profit or loss. 


financial 


17.3 Measurement 


When a financial asset or financial liability is recognised Initially, the municipality shall measure It at its fair 
value plus, In the case of a financial asset or financial liability not at fair value through profit or loss, 

nJSc on C0Sts that are direct| V attr lbutable to the acquisition or Issue of the flnanclal asset or financial 
liability. 

Financial Assets: 

He/d-to-maturity Investments and Loans and Receivables are Initially measured at fair value and 
subsequently measured at amortised cost using the Effective Interest Method less any Impairment, with 
revenue recognised on an effective yield basis. 

Financial Assets at Fair Value and Avallable-for-Sale are Initially and subsequently, at the end of each 

financial year, measured at fair value with the profit or loss being recognised in the Statement of Financial 
Performance. 


Loans and Receivables are non-derivative Financial Assets with fixed or determinable payments. They are 
included In current assets, except for maturities greater than 12 months, which are classified as non-current 
assets. They are initially measured at fair value plus transaction costs that are directly attributable to the 
« ° f T 1 ? SUe 0f tfle financlal ass et. Subsequently, these assets are measured at amortised cost using 
the Effective Interest Method less any Impairment, with interest recognised on an effective yield basis.. 


Financial Liabilities: 

Financial liabilities that are not held-for-tradlng are measured at amortised cost using the effective Interest 
rate method. 

Financial Liabilities held at amortised cost 

Any other financial liabilities are classified as ""Other financial liabilities"" (All payables, loans and borrowings 
are classified as other liabilities) and are Initially measured at fair value, net of transaction costs. Trade and 
other payables, Interest bearing debt Including finance lease liabilities, non-interest bearing debt and bank 
borrowings are subsequently measured at amortised cost using the effective Interest rate method. Interest 
expense is recognised In the Statement of Financial Performance by applying the effective Interest rate. 

Bank borrowings, consisting of Interest-bearing short-term bank loans, repayable on demand and overdrafts 
are recorded at the proceeds received. Finance costs are accounted for using the accrual basis and are added 
to the carrying amount of the bank borrowing to the extent that they are not settled In the period that they 


Prepayments are carried at cost less any accumulated impairment losses. 

1 7.4Impalrment of Financial Assets 

Financial assets, other than those at fair value through profit or loss, are assessed for Indicators of 
Impairment at each balance sheet date. Flnanclal assets are impaired where there is objective evidence of 
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Impairment of Financial Assets. If there Is such evidence the recoverable 
Impairment loss Is recognised In accordance with IAS 39. 


amount Is estimated and 


an 


Available-for-sale financial assets 


W en a decline In the fair value of an avallable-for-sale financial asset has been recognised directly In net 

wrnnnic 1 !? f ob | ective evidence that the asset is Impaired, the cumulative loss that had been 

Stnlh l r h Cfc i V n n . B f asse t s u shaN b f removed and recognised In the Statement of Financial Performance 
even though the financial asset has not been derecognised. 

The amount of the cumulative loss that is removed from net assets and recognised In the Statement of 
Performance is the difference between the acquisition cost (net of any principal repayment and 
amortisation) and current fair value, less any Impairment loss on that financial asset previously recognised In 
Statement of Financial Performance. 


Impairment losses recognised in the Statement of Financial Performance for an Investment In an equity 
instrument classified as avallable-for-sale are not reversed through the Statement of Financial Performance 

If, In a subsequent period, the fair value of a debt Instrument classified as avallable-for-sale Increases and 
the Increase can be objectively related to an event occurring after the Impairment loss is recognised In the 
Statement of Financial Performance, the impairment loss must be reversed, with the amount of the reversal 
recognised in the Statement of Financial Performance. 


Loans and receivables 

MaKy Accounts Receivable are valued at fair value and subsequently carried at amortised cost using the 
effective interest rate method. An estimate Is made for doubtful debt based on past default experience of all 
outstanding amounts at year-end. Bad debts are written off the year in which they are Identified as 
Irrecoverable. Amounts receivable within 12 months from the date of reporting are classified as current 

A provision for Impairment of trade receivables is established when there Is objective evidence that the 
municipality will not be able to collect all amounts due according to the original terms of receivables. The 
amount of the provision Is the difference between the asset's carrying amount and the present value of 
estimated future cash nows, discounted at the effective interest rate. 


T ^l C ft[ ry ng am ? unt of the financial asset Is reduced by the impairment loss directly for all financial assets 
w th the exception of trade receivables, where the carrying amount Is reduced through the use of an 
allowance account. When a trade receivable Is considered uncollectible, It Is written off against the allowance 
account. Subsequent recoveries of amounts previously written off are credited against the allowance 
account. Changes In the carrying amount of the allowance account are recognised In the Statement of 
Financial Performance. 


If J n f. subsequent period, the amount of the Impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognised, the previously recognised Impairment 
loss Is reversed through the Statement of Financial Performance to the extent that the carrying amount of 
me investment at the date the impairment Is reversed does not exceed what the amortised cost would have 
been had the impairment not been recognised. 


Consumer debtors, long term debtors and other debtors are stated at its anticipated realisable value, 
thus its cost less an estimated provision for bad debts. The provision Is made In accordance with IAS 39.64 
whereby the recoverability of Consumer Debtors Is assessed on an Individual basis or collectively after 
grouping the assets in financial assets with similar credit risks characteristics, l.e. Government, Business and 
Households. Government accounts are not provided for as such accounts are regarded as payable. 

Separate classes of loans and receivables are assessed for impairment using therfollawing methodologies: 
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According to IAS 39.64, the assessment for impairment needs to be made for each individual financial asset 
separately or for groups of financial assets with similar credit risks.The following methodology was followed 
to make a provision for bad debts for the year under review: 


° Consumer debtors are assessed individually, considering factors such as payment histories and 
ratios, qualitative factors e.g. correspondence from attorneys, disputes about certain accounts, etc. 


Other Debtors 

9 Other Debtors are reviewed individually considering payment histories and disputes about certain 
amounts. Provision for Impairment 1$ made accordingly. 

Long term debtors 

Housing Loans 

The loans In this group are assessed by reviewing their payment histories and ratios. Provision for 
Impairment Is made accordingly. 

Other Long Term Debtors 

No provision for Impairment is made for Other Debtors, because it is envisaged that these debts will be fully 


17.5 Derecognition of Financial Assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the 
asset expires or It transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity, except when Council approves the write-off of Financial Assets due to non 


If the municipality neither transfers nor retains substantially ail the risks and rewards of ownership and 
continues to control the transferred asset, the municipality recognises Its retained Interest in the asset and 
an associated liability for amounts it may have to pay. If the municipality retains substantially all the risks 
and rewards of ownership of a transferred financial asset, the municipality continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 

17.6 Derecognition of Financial Liabilities 


The municipality derecognises Financial Liabilities when, and only when, the municipality's obligations are 
discharged, cancelled or they expire. 


18. CASH AND CASH EQUIVALENTS 

Cash Includes cash on hand and cash with banks.Cash equivalents are short-term highly liquid Investments 
that are held with registered banking Institutions with maturities of three months or less and are subject to 
an Insignificant risk of change In value. 


For the purpose of the cash flow statements, cash and cash equivalents comprise cash on hand, deposits 
held on call with banks and investments in financial instruments, as well as net of bank overdrafts. 


19. REVENUE RECOGNITION 


Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for 
estimated customer returns, stock rotation, price protection, rebates and other similar, allowances. 
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Revenue, excluding value-added taxation where applicable, is derived from a variety of sources which include 
rates levied, grants from other tiers of government and revenue from trading activities and other services 
provided. 

Revenue Is recognised when it is probable that future economic benefits or service potential will flow to the 
municipality and these benefits can be measured reliably, except when specifically stated otherwise. 

19.1 Revenue from Exchange Transactions 

19.1.1 Service Charges 

Service charges relating to electricity and water are based on consumption. Meters are read on a monthly 
basis and are recognised as revenue when invoiced. Provisional estimates of consumption, based on the 
consumption history, are made monthly when meter readings have not been performed. The provisional 
estimates of consumption are recognised as revenue when invoiced, except at year-end when estimates of 
consumption up to year-end are recorded as revenue without it being Invoiced. Adjustments to provisional 
estimates of consumption are made in the invoicing period in which meters have been read. These 
adjustments are recognised as revenue in the invoicing period. In respect of estimates of consumption 
between the last reading date and the reporting date, an accrual Is made based on the average monthly 
consumption of consumers. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the 
approved tariff to each property that has improvements. Tariffs are determined per category of property 
usage, and are levied monthly based on the number of refuse containers on each property, regardless of 
whether or not all containers are emptied during the month. 

Service charges from sewerage and sanitation are based on the type of service and the number of sewer 
connections on all developed property, using the tariffs approved by Council and are levied monthly. 

In circumstances where services cannot readily be measured and quantified, a flat rate service charge is 
levied monthly on such properties. 

Pre-pald Electricity 

Revenue from the sale of electricity pre-pald meter cards are recognised at the point of sale. Revenue from 
the sale of electricity prepaid meter cards are recognised based on an estimate of the prepaid electricity 
consumed as at the reporting date. 

19.1.2 Interest earned and Rentals received 

Interest and rentals are recognised on a time proportion basis that takes into account the effective yield on 
the investment. Interest may be transferred from the Accumulated Surplus to the Housing Development 
Fund or the Insurance Reserve. 

Interest earned on the following Investments is not recognized In the Statement of Financial Performance:- 

♦ Interest earned on Trust Funds is allocated directly to the fund and is not recognized In the 
Statement of Financial Performance. 

♦ Interest earned on unutilized conditional grants Is allocated directly to the creditor: unutilized 
conditional grants, If the grant conditions Indicate that interest Is payable to the funder. 

19.1.3 Dividends 

Dividends are recognised on the date that the municipality becomes entitled to receive the dividend In 
accordance with the substance of the relevant agreement, where applicable. 

19.1.4 Royalties 

Royalties are recognised on an accrual basis in accordance with the substance of the relevant agreement. 
Royalties determined on a time basis are recognised on a straight-line basis over the period of the 
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re 9 "o th°rleK“em e n?. rS ° n Pr ° dUCtl ° n ' SaleS 3 " d 0ther meaSures 8re re “9" laed b * 

19.1.5 Tariff Charges 

BrlSl ?. 9 fl ? r ? the a PP |icatl °n of the approved tariff of charges is recognised when the relevant 
permits. S ****** ^ 3PP ' yin9 thG re,6Vant aUth0rised t3riff ‘ This Includes the issuing o? licences and 

19.1.6 Income from Agency Services 

hasTbeen^uantlflpH S Thp C |nri S rec ° snis " d bn , a , month| V b ^* once the Income collected on behalf of agents 
nas oeen quantified. The income recognised Is In terms of the agency agreement. 

19.1.7 Housing Rental and Instalments 

recogndsed'or^a t[m ™propoitkm by ^ ° f lnSta ' ment Sa ' ES agreements or flnance leasas ls 

19.1.8 Sale of Goods 

Revenue from the sale of goods Is recognised when all the following conditions have been satisfied: 

good^ C Pa tY h3S transferred t0 the bu V er the significant risks and rewards of ownership of the 

* a ™ n,d P a,ifc V' reta ‘ ns neither continuing managerial Involvement to the degree usually associated 

with ownership nor effective control over the goods sold. «*uu«ea 

* The amount of revenue can be measured reliably. 

* th^municlpallty 311 ^ eC ° n ° miC benefits or servlce Potential associated with the transaction will flow to 

* The costs Incurred or to be incurred In respect of the transaction can be measured reliably. 

19.2 Revenue from Non-exchange Transactions 

19.2.1 Rates and Taxes 

& /rp ra ? S ,S r * co 9 n,sed when the ^gal entitlement to this revenue arises. Collection 

rernnnLd nn J SI d wb f, n S u Ch , am ° unts are Nally enforceable. Penalty interest on unpaid rates is 
r-j^nniirah? 3 ? me P ro PP rt,on basis w > tb reference to the principal amount receivable and effective Interest 

rprf^n rih b ! A co f mp ° slte rat,n 9 s y stem charging different rate tariffs Is employed. Rebates are granted to 
certain categories of ratepayers and are deducted from revenue. 9 

19.2.2 Fines 

thaMs°™ summonses. When an estimate can be made for the revenue amount 

recoanized P as fc reven.?p w/S?? based ° n past e *P erlence of amounts collected, this is 

when nafr? hv/ rht n^nH^D reH ! b,e *? lr n ate cannot be made f revenue from spot fines Is recognized 
nnhfil n 3 d by J he /^ nder - Revenue from tbe Issuing of summonses Is only recognized when notified by the 
public prosecutor of the amount actually collected. y w 

19.2.3 Donations and Contributions 

™°Minm» n n t a L e hIn C ?h 1 ° n 3 CBsh / BC ? l P t basls °r where the donation Is In the form of property, plant and 
qulpment, when the risks or rewards of ownership have transferred to the municipality. 

19.2.4 Government Grants and receipts 

Unconditional grants 

restrictions extet. a ^ 0Cad0nS ** recognised ln revenue at the start °f the fi n an c ial year If no time-based 
Conditional Grants and receipts • ^ 
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"Income received from conditional grants, donations and funding are recognised as revenue to the extent 
that the municipality has compiled with any of the criteria, conditions or obligations embodied in the 
agreement. To the extent that the criteria, conditions or obligations have not been met a liability Is 
recognised. 

Government grants that are receivable as compensation for expenses or losses already incurred or for the 
purpose of giving immediate financial support to the municipality with no future related costs are recognised 
In the Statement of Financial Performance in the period In which they become receivable." 

19.2.5 Revenue from Recovery of Unauthorised, Irregular, Fruitless and Wasteful Expenditure 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on 
legislated procedures, including those set out in the Municipal Finance Management Act (Act No.56 of 2003) 
and is recognised when the recovery thereof from the responsible councillors or officials is virtually certain. 
Such revenue Is based on legislated procedures. 


20. VALUE ADDED TAX 

The municipality accounts for Value Added Tax on the payment (cash) basis. 


21. SEGMENTAL INFORMATION 

The principle segments have been identified on a primary basis by service operation and on a secondary 
basis by the classification of income and expenditure. The primary basis is representative of the Internal 
structure for both budgeting and management purposes. The secondary basis classifies all operations based 
on the classifications of income and expenditure. 


22. GRANTS-IN-AID 

The municipality transfers money to Individuals, organizations and other sectors of government from time to 
time. When making these transfers, the municipality does not:- 

• Receive any goods or services directly in return, as would be expected In a purchase or sale 
transaction; 

• Expect to be repaid in future; or 

o Expect a financial return, as would be expected from an investment. 

These transfers are recognized In the financial statements as expenses in the period that the events giving 
rise to the transfer occurred. 

23. CONDITIONAL GRANTS AND RECEIPTS 

Income received from conditional grants, donations and funding are recognised as revenue to the extent that 
the municipality has complied with any of the criteria, conditions or obligations embodied In the agreement. 
To the extent that the criteria, conditions or obligations have not been met a liability Is recognised. 

Interest earned on Investments Is treated In accordance with grant conditions. If It Is payable to the funder It 
Is recorded as part of the creditor and If It Is the municipality's Interest it is recognised as Interest earned In 
the Statement of Financial Performance. 

23.1 Grants and Receipts of a Revenue Nature 

Income Is transferred to the Statement of Financial Performance as revenue to the extent that the criteria, 
conditions or obligations have been met. Government grants that are receivable as compensation for 
expenses or losses already incurred or for the purpose of giving. Immediate financial support to the 
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p m eTod?n £T 3re reC ° 9nlSed 1116 Stat6ment ° f F,nanC,al Perf °™ a "“ In the 
23,2 Grants and Receipts of a Capital Nature 

Gove . rnment Grants whose primary condition Is that the municipality should purchase, construct 
rnrrinf nilmfj CC,U » re rrent assets are recognised as Government Grants and Subsidies under non- 

Z ,Iab ' llties Jn the Statement of Financial Position to the extent that the criteria, conditions or 

oSpr thp' PvnfX e H ? een / l I^ l t and i s *5 redi 1 ted t0 Statement of Financial Performance on a straight-line basis 
over the expected useful lives of the related asset. 


24. UNAUTHORISED EXPENDITURE 


dn p au r th ° f d expenditure Is expenditure that has not been budgeted for, expenditure that Is not in terms of 
inH ^ cat 0 V ece ved from another sphere of government, municipality or organ of state 

Act SS w! w If o h nn?\ rm it° f a f ? ra , nt i hat |S "5 permitted in terms of the Municipal Finance Management 
R« a r£i Ct i n°^ 56 0f 2003 i* Unauthorised expenditure is accounted for as an expense In the Statement of 
F inane a Performance and where recovered, it is subsequently accounted for as revenue in the Statement of 
rinanciai Performance. 

25. IRREGULAR EXPENDITURE 

onn?? la ^ eX ^ en » di , l:ur PJ S ex P end,ture tbat ls contrary to the Municipal Finance Management Act (Act No. 56 of 
2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998) or 
Is in contravention of the Municipality's Supply Chain Management Policy. Irregular expenditure excludes 
unauthorized expenditure. Irregular expenditure Is accounted for as expenditure In the Statement of 

r nanc a Performance and where recovered, it is subsequently accounted for as revenue in the Statement of 
rinanciai Performance. 


26. FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
c! a ??" a 0 b ' e “[? be ®n exercised. Fruitless and wasteful expenditure Is accounted for as expenditure In the 
statement of Financial Performance and where recovered, it is subsequently accounted for as revenue In the 
Statement of Financial Performance. 


27. FOREIGN CURRENCIES 


Ti ansactlons in foreign currencies are initially recorded at the prevailing exchange rate on the dates of the 
transactions. Monetary assets and liabilities denominated in such foreign currencies are retranslated at the 

rates prevailing at the reporting date. Exchange differences are Included In the statement of Financial 
Performance. 


28. CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS 

Changes in Accounting Policies that are effected by management are applied retrospectively unless it is 
impracticable as set out In GRAP 3. 


Changes in Accounting Estimates are applied prospectively in accordance with GRAP 3 requirements. Details 
of changes In estimates are disclosed In the Notes to the Annual Financial Statements where applicable. 


□ a d rr ° ? S appll6d retros P ect| vely in the period in which the error has occurred in accordance 

3 requirements except to the extent that it is impracticable to determine the period-specific 

f fGCt °J * he « rrorJ n such cases the municipality shall restate the .opening balances 
of assets, liabilities and net assets for the earliest period for which retrospective restatement is practicable. 
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29. RELATED PARTIES 


r rtles *« -* - the 

the other party In making financial and/or operatlna derSLc^o P Y ° r exerclse si ^ificant influence over 
Municipa Manager, Chief Financial Officer and Mother ^manaaers^ ,s deflned 35 «« 
or as designated by the Municipal Manager. managers reporting directly to the Municipal Manager 


30. EVENTS AFTER THE REPORTING DATE 


Financial Statements f The ^vents^fter the^reDorfin^H ' U F St, 2? 6Vents have been accounted for In the Annual 
the reporting date have been disclosed In the notes to theAnnu^H^ events 


31. COMPARATIVE INFORMATION 

3 1.1 Current year comparatives 

Budgeted amounts have been Included In the Annua, Financial statements tor the current financial year only. 
31 . 2 Prior year comparatives 

comparative amotmts are rectessl^d^'Thena^re'and^easoira for the reda^flcatlon l are'dlsclosed! r ^ 0r per ' 0£ * 


32. CONTINGENT ASSETS AND CONTINGENT LIABILITIES 


SS'oXTiZSi C5S2SK2 ssrs ~ 

the control of the entity. more uncertain future events not wholly within 

is not recognised ^^"iltfiHt^^eilher Ijecluse 0 ]^ Is ^ot "probabfi^hat 19 * 1 fr ° m p3St eVents but whlch 

= t0 SeWe the **&« o/ t?e amouTof W th 0 e *%££> cTnnoT^ 


confirmed only by an occurrence 0 ?/^ non-occurrence ofone o?l PaSt eV .? n . ts and whose existence will be 
the control of the entity. urrence of one or more uncertain future events not wholly within 


the annual fln^ndaUtatemente/^ ,,ab,,,tieS are not reco 9nlsed. Contingencies are disclosed in the notes to 
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DRAKENSTEIN MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 


NET ASSETS AND LIABILITIES 
Net assets 

Housing Development Fund 
Reserves 

Accumulated Surplus / (Deficit) 

Non-current liabilities 
Long-term liabilities 
Retirement Benefit Obligation 
Non-Current Provisions 

Current liabilities 

Consumer deposits 

Payables from exchange transactions 

Unspent conditional grants and receipts 

Current portion of long-term liabilities 

Current portion of Retirement Benefit Obligation 

Current Provisions 

Total Net Assets and Liabilities 

ASSETS 

Non-current assets 
Property, plant and equipment 
Intangible Assets 
Investment property 

Non current assets classified as held for sale 

Investments 

Long-term receivables 

Current assets 

Assets classified as held for sale 

Inventory 

VAT 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Current portion of long-term receivables 
Cash and cash equivalents 

Total Assets 


Note 


8 

9 

10 

5 

6 
7 


11 

12 

13 
4 

14 

15 


16 

17 

18 

19 & 20 
19.1 & 20.1 
15 
21 
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DRAKENSTEIN MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2012 
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Budget 


2011 

2012 


Note 

2012 

2011 

Revised 

Revised 




Restated 

R 

S 



8 

B 



REVENUE 






Revenue from exchango transactions 




667,208,664 

794,389,641 

Service charges 

23 

763,048,878 

666,967,589 

17,271,849 

18,335,843 

Rental of facilities and equipment 

24 

18,773,986 

17,198,487 

8,922,061 

8,389,937 

Interest earned - external Investments 

25 

5,322,775 

9,163,180 

16,120 

0 

Dividends - slock 

26 

15,120 

15,120 

8,172,838 

8,800,000 

Interest earned - outstanding debtors 

25 

9,063,784 

6,380,589 

21,261,962 

20,684,373 

Other income 

27 

17,262,233 

18,608,771 

4,000,000 

4,000,000 

Gains on disposal of property , plant and equipment 


1,329,458 

46,435 



Revenue from non-exchange transactions 




168,747,483 

169,603.446 

Property rates 

22 

165,731,846 

156,232,341 

1,759,608 

1,450,000 

Property rates - penalties Imposed and collection charges 


1,207.033 

998,169 

10,639,929 

8,788,600 

Fines 


4,615,860 

6,647,058 

9.622,020 

10,637,760 

Licences end permits 


10,133,545 

9,979,748 

178,643,936 

228,904,835 

Government grants and subsidies 

26 

176,806,841 

133,450,060 

1,088,083,470 

1.273.984.226 

Total Revenue 


1,165,111,358 

1,025,687,548 



EXPENDITURE 




271.453.424 

291,556,387 

Employee related costs 

28 

321.411.365 

303,205,662 

15,472,910 

10,926,724 

Remuneration of councillors 

28 

16,653.674 

15.417,212 

26,648,325 

26,074,650 

Bad debts 

29 

28.135,670 

26.640,653 

5,644,000 

5,959,800 

Collection costs 


8,951.735 

6,611,895 

146,115,728 

130,195,510 

Depreciation and Amortisation 

30 

166.352,648 

143,400,787 

0 

0 

Impairment Lasses 

31 

0 

0 

88,287,254 

72,019,384 

Repairs and maintenance 


54,058,491 

53,552,701 

27,651,814 

36,867.554 

Interest paid 

32 

36,853,855 

28,113,298 

319,405,094 

424,231,731 

Bulk purchases 

33 

429,651,636 

333,721,498 

9,942,778 

9,177,964 

! Contracted services 


8.971,938 

9,200,137 

618,388 

664,743 

Granls and subsidies paid 

34 | 

664,727 

618,348 

191,546,841 

189,238,305 

General expenses 

35 i 

167,132,162 

144,664,805 

0 

0 

Loss on disposal of property , plant and equipment 


2.276.824 

183.089 

1,101,886,636 

1,202,912,652 

Total Expenditure 


1,231,114.733 

1.085,230.093 







(16,823,086) 

71,071,573 

Surplus / (Deficit) for the yoar 

52 

(66.003,376) 

(39,042,547) 








Refer to Appendix E(1) for explanation of variances 
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DRAKENSTEIN MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 

Nolo 

OA3H FLOW FROM OPERATING ACTIVITIES 

Cosh generated from operations 

lntoro8l ond dividends received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchose of property, plant and equipment 
Purchase of Intangible ossels 
Proceeds on disposal of property, plant and equipment 
Decronso/flncroase) In non-curronl receivables 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

New loans rol3ed 
Increase In consumer deposits 

NET CASH FROM FINANCING ACTIVITIES 

NET INC REAS E/(OECREASE) IN CASH AND CA8H EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 


2012 

2011 

R 

R- 

74,174.374 

146,024.683 

6,337.805 

(30,863,850) 

9,103,180 

(28,113,288) 

42,868.414 

127.074.486 

(209,008.490) 

(3,076,700) 

3,704.262 

2,050,940 

(236,898,428) 

(1,108,389) 

202,902 

800,971 

f2C5.788.998) 

(236,734,892) 

180,270.901 

2.676.684 

82,023,862 

1,370,809 

160.862.025 

84.294,080 



(64,278,060) 

124.385.767) 



108,236,214 

111,967,160 

190,600,981 

168,236,214 



I 


I £ i ; L 1 
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DRAKENSTEIN MUNICIPALITY 


NOTES TO THE FlNAffCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

2012 

2011 

1 HOUSING DEVELOPMENT FUND 

R 

R 

Roollsod Housing Proceeds 



Balance at beginning of Iho year 

32,051,202 

26,452,859 

Pius : Interest & Redemption & Other on Housing Schemes 

2.927.479 

3.029.643 

loss : (Net Loss) / Surplus on telling schemes 

2,262,657 

1,174,571 

Less : Housing Subsidies Expenditure 

(607,616) 

(695.982) 

Balance it the end of Iho year 

38,643,612 

32,061,282 

Unrealised Housing Proceeds 



DaUnco at beginning of the year 

6,610,877 

6,260,008 

long term Housing Loans 

(496.865) 

(740.091) 

Balance at the end of tho year 

6,026,112 

5,519,977 

TOTAL 

41.672,724 

37,501,268 


2. REVALUATION RESERVE 

Ra-valualion Resents 
Total Reserves 

Revafuatioo Reserve ariie3 on lha revaluation of Land and Buildings. Where revalued Land or 8 rollings as 6o!d. iho port'on of ifw Revaluation Reserve 
Ural relates !o that asset, end I j effeclivct/ realised. Is transferred directly to Aecumidated Surplus. 

OillitUftwu from lha Revaluation Reserve can ba made vA\ eta they are In acccrdanco with the requirements cl (to rTuno'paSys accouMIng Poicy and 
retavant case law. The payment of cash d-stributons out of lha reserve Is restricted by lha lerms ol lha munWpaMy’s Accounting potcy. These restrictions do 
not apply lo any amounts transferred to Accumulated Surplus. The Council do not currently Wend lo mate any ditributbn from lha Revaluation Reserve. 

Refer to Slaferrwnt ol Changes &i Nat Assets for more delaj end lha movement on Reserves. 

3 ACCUMULATED SURPLUS 

Capital Replacement Reserve 

Capitalisation Reserve 

Setf-hsurence Reserve 

Government want end subsidies 

Accumulated Surpire dua to lha resuSs of Operations 

Total Accumulated Surplus 

Tha Capita! Replacement Resorva Is a leserva lo finance future caprtel oxpeodTure end is fety Invested m r«g-feneed Financial Instrument Investments. 


1.144, 902,184 1,154,69 if ,294 

1.144,662,184 1,154,697,294 


22,763,563 

6G0.4B3,846 

1.034,178 

318.778,407 

1,458,160.121 


2,362,127,195 


26,692,203 

599,320,031 

2.372,676 

260,473,003 

1,627,290.814 


2,421,149,028 


Tha Capitalisation Resetva eryrate tha carrying value of Iho ilems of property, plant and equipment from the former legislated funds. Tha Capitslsatlon 
Reserve ensues consumer equity end b not backed by cash. 

The Capital Replacement Reserve and the Seif -Insurance Reserve Is fuly funded and invested h ring-fenced Fnandd Instruments. 

Retar lo Statement of Changes In Ret Assets for more delail and tha movement on Accumu'ated Surplus. 


4. NON CURRENT ASSETS CLASSIFIED AS HELD- FOR - SAlff 
Other Assets held for sate 

Total Assets classified es Non Current Assols Held-for-Salo 


1.983.022 1.983,022 

1.983.022 ~~ 1,983,022 


5. LONG-TERM LIABILITIES 


Annuity Loans 
Finance Leases 
Sub-total 

Less : Current portion transferred to current Ca piffles 
Annuty Loans 
Finance Leases 

Total long-term flabllilles (Refer lo Appendix A for more detail) 


600,494.163 

334,133,285 

0 

63,942 

600,494,166 

334,217,227 

(57.242.133) 

(35.681,062) 

(57,242,133)11 

(35,797,120) 

Oil 

(83.942] 


443,252,053 298,330,165 


•v 
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S.1 Summary of Arrangements 

Amuty loans an) repaid cverperiods varying from 3 lolO (2011: 5 tolO) yean and al interest rates varying from 676% lo 15.00% (201 1: 6.75% to 18.95%) 
per annum. Annuity Loans are not secured. 


Tha fair value ol long-Um) UahKIes was determ’ned otter considering too standard terms and corKSt'cnsol agreements entered Wo between too muiUdpalty 
end trio rob vanl finandng Instfuticns. 

Refer to Appendix ’A“ for more data I on Long-term Ueb&ios. 

5.2 Obligations under Ffnarteo (.eases 

The Municipality os Lessee: 


Flnanco Leases retain to Property ond Equipmenl wto lease terms not mcra Ban S years. The munfdpatty has options to purchase the Equipmenl tor o 
nominal amount al the eondusion of tha lease agreements. Tha munWpasysobTgations under Finance Leases are secured by the lessors’ We to too leased 
assets. 


The obfigattons under Finance Leases are as foticwr 

Minimum 




Present valuo of 


Amounts payable uider finance leases: 

lease payments 



minimum loose payment* 


2012 


2011 

2012 

2011 



R 


R 

R 

R 


Payable within ona year 


O 

92,030 


O 

83.942 

Payoblo wilKn Mo (o five years 


0 

O 


0 


Payable after fiva years 

Prasant valuo of lease obligations 


0 

0 


0 

0 


0 

B2,0Jd' 


8T 

83,942 

Loss; Amounts duo for soHlomenlwfihln 12 months 





0 

(83.942) 

Amount duo for seltlemenl after 1 2 months 





0 

0 


Finance bases havo been entered into for certain Items o! plant and ogjipnvenL The period ol too leases ara S years. Interest rates are rued at too inception of 
toe agreements . No arrangements havo been entered Wo for contingent rental payments. Tho based term tor these equipmenl Is for too major part of toe 
economic Sfo ol the ass bI even V Ownership Is nol transferred . 

AS financing basses wore redeemed as on 30 Juno 2012 


6. RETIREMENT BENEFIT OBLIGATION 

Post Employment Health Caro Benefits 
Ex-GmUo Pension Benefits 

Less: Transfer to Current OMgatJons 

Post Employment Heath Caro Benofis 
Ex-Gratla Pension Benafis 

Mon-Currerrt defined Benefit Plan Oblgalton 

8.1 Post Employment HeiKh Csro Sonofil* 


2012 

R 

107.288.303 

0.778.855 

2011 

R 

100.348.375 

0.844.414 

114.067.158 

106.990.789 

(8,299,345) 

(6.013,895) 

(5.632.308) 

(667.037) 

(5.640.027) 

(372,668) 


107,787,813 

1 00,970, 8B4 


Tha miWdpatty provides certain post-retiremeni medical benefits by fuming too mctScal aid canVibuticns of quasfying retired members of too mun3opa!iy, 
According lo too rules of too Medical AJd Funds, wfth which toe mun'dpaltyls associated, a member (who Ison too current condition* of Service) to emitted to 
remain o continued member of such medal aid fund on retirement. In wh'eh case the roun'dpally Is Table tor a certain portion ol tho medial old momber&hlp 
fee. Tha murtiopalty operaloa an unfunded defined benefit plan for these qua! Tying employees. 

Tha most recent actuarial valuations of plan assets end too present valuo of too defined benefit eblgation were carried out al 30 Juno 2012 by Mr, Chanon 
Webs of Arch Actuarial Consultants co The present valus ol toe defined benefit oblgaOcn. and toe related current service cost and past service cost, wore 
moasuredusfng toe Projected UnHCredri Method. 


Tha Post Employment HeaWi Cere Benefit Plan Is o defined benefit plan, cf which the rnembere are made up os Mows: 


fn-sorviea Members (Employees) 

553 

574 

Continuation Members (Retirees) 

219 

214 

Total Mombora 

772 

788 

The fiabSty to rasped of past service has been estimated as fotews: 

In-service Members 

26.760.499 

41,666.000 

Continuation Members 

79.770,378 

73.900,000 

Total liability 

106.550,075 

115,688,000 


Tha municipality makes monthly contributions for booth rare arrangements to too following Medical Aid Schamas: 

• Bonilas 

- Hosmed 

- Global Health 

- LA Health 

- MunJmed 

-ProSano 

• Samwumod | 

The Future-service Cost for toe ensUng year Is estimated tobaRl .899.338 ( 201 1: R2.743.6t 7) whereas the Wares! Cost for tho year altar Is estimated to be ■*-. 

R7.722, 166 (2011: R9, 928.639) j 
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Ih0 Prtncfpa! assumptions used for the purposes of iha actuarial valuations were as loiScws. 
1} Rates of Interest 
Discount Rato 

HoaJthCem Cost InOalion Rate 
Nel Effad/re Discount Rota 

it) Mortality retas 

The PA 90 uffimale MoriaSty t3b!a was used by tits actuaries. 

BIJNormal retirement ago 

Expected Rettreraenl Ago Is 60 or 65. depending crt terms of emp’oyirenl contract 

The amounts recognised in tho Statement of Financial Position a ra as follows: 

Fair value of plan os sols 
Unrecognised Actuarial Gains /(Losses) 

Present vatee of unfunded ob^aSens 
Total Boneltt Liability 

The amounts recognised In the Statement of Financial Porformanca aro as follows- 
Currenl service cost 
Interest cost 

Aduerial losses /(gains) recognised 

Total Post-rollromanl Benefit Included In Employoo Related Costs (Nolo 20) 

Movements (n tho present value ortho Doflned Benefit Obligation wore as follows: 

Ba’anca al the beginning o! the year 

Service costs 

In tern st cost 

Sena fits paid 

Actuarial losses /(gains) recognised 

Over provtston of tha openSng balance 

Present Value of Fund Obligation at Iho end of Ibo Year 

Movamonta In tho prosont vatuo of tha Denned Boncflt Assote wore as follows: 

Balance at the beg'nnVig of tho year 
Contributions from (he employer 
Benefits paid 

Balance at tho end or Iha year 

Tho history of experienced adlustmonU Is as follows: 


Present Value of Defined Benefit Obligation 
Fair Value of PUn Assets 

Deficit 


7.44% 

8.81% 

069% 


2012 


106,550.875 

0 


108.iSO.67S 


Experienced adjustments on Pfen UabliPos 0 

Tha effect of a t % movement In Iha assumed rata of heath care cost inflation Is as foJowa: 

Elfed on tha aggregate of tho current so/vico cost and the teloresl cost 
Effect on the defined benefit obligation 

The munldpaMy exped, lo malce a conWjuticn of R5.632.303 (2011: R 5.640,92 7) to the Defined Benefit Plan during tho next finandal year. 

EJS to ““ »,.««, «. ™»Wp U «y. 

8.2 Ex-Oratla Pension Benefits 

The most recent actuarial vaVjotons ol p’en assets end the present value of the defined bene« obfgaron were carded out al 30 June 2012 by Mr. Chanen 
Wetss of Areh Aduanal ConsuKantscc Tha present value of the defined benefit obtfgaftm. end Ihe refated current service cost end past servica cost, were 
measured using the Projected Unit Credit Method. 1 

The Ex-Grade Pension Benefri Plan Is a defined boneFt plan, of which the members are made up asfoUows: 

In-service Members (Employees) 

Cont'nualbn Mcrr.bere (Retirees) 

Total Members 

The tabat/in rasped of past sendee has been estimated as folows: 

In-service Members 
Continuation Members 
Total Liability 

The contribution rate payable Is as Mows: 

For continuation members, tho member ccnlribotlonis 70 % and the Count* contribution Is 30%. For current employees the rarrinbutlon rale is 60/40 ! 


8.59% 

7.38% 

1.13% 




0 

(15,807.650) 

122.358,625 

0 

(15,281,265) 

115.503.597 



108.S5O.87fi 

100,325.302 



2,743.617 

2.827.482 



9.028.889 

9.330,637 



170.000 

22,047 



12,842.508 

12.180.1SS 



100.348.375 

93,494,108 



2,743.817 

2.827.482 



9.928.089 

0.330,637 



(5.900,678) 

(5,327,899) 



170,000 

22,047 


— 

107,283.303 

10O.34B.37fi 



0 

0 



5.900.678 

5,327,699 



(5.900.678) 

(5.327.899) 



0 

0 

2011 

2010 

2009 

2008 

R 

R 

R 

R 

115.588.597 

104.369.5-10 

98.549.847 

85.484.868 

0 

0 

0 

0 

11 6,580.697 

104.369,540 

98.849.847 

85,484.008 

0 

0 

0 

0 



Docreaso 

Decrease 



1.699.300 

2,744,000 



122.358.625 

115.587,000 


419 

364 

42 

S3 

461 

460 

0 

0 

0.865,338 

0,853,414 

8.865,338 

8.896,414 
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Ilia principal assumptions used for the puiposes ct We actuarial vaiuafons were as folow: 
I) Rales of Internal 
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Discount Rale 




7.1814 

8.6954 

Pensbn Increase rate - pensioners 




8.0814 

7.38% 

Net Effeethra Discount Rato 




1.05% 

1.13% 

It) Mortality rales 

The PA BO ul'mata Mortally labia waa used by the actuarial 






III) Normal retirement age 

Expected Refcement Aga Is 60 or 65, deponing on toms o! employment contract 






The amounts recognised In the Statement of Financial Position era as follows: 

Fair valra of plan assets 




0 

0 

Unrecognised Actuarial Gains / (tosses) 




(2,086,483) 

(252,000) 

Present value of unfunded oblations 




8,865,338 

0,096,414 

Total Benefit Liability 




8,778,655 

8.844,414 

The amounts recognised In the Slatoment of Financial Performanco are as follows: 
Current service cost 




0 

0 

tnteresl cost 




692,402 

720,628 

Actuarial tosses /(gains) recognised 




0 

436.637 

Total Post-retirement Benefit tncludod In Employoa Related Costs (Nolo 28) 




652,402 

1,167.065 

Movements (n the present valua of lha Defined Bono fit Obligation ware as follows: 
8aUnca al the beginnhg ot the year 




6.644.414 

8,766,4 1 8 

Senrfca costa 




0 

1.232,523 

Interest cost 




692,402 

720.528 

[tone Els paid 




(457.901) 

(1,724,841) 

Actuarial losses /{gains) recognised 




0 

(350.214) 

Presant Value of Fund Obligation at the end of the Year 




6,778,855 

8,844,414 

Movomanls In lha present valua of tho Defined Benefit Assets were os follows: 

Balanco al fits beginning of lha year 




0 

0 

Ccntribut'cna from the employer 




457.961 

1,724,841 

Benefits paid 




(457,961) 

(1,724.841) 

Balanco at lha end of lira year 




0 

d 

Tho hfstorv of oxoerionced atflustmonts Is os follows: 

2012 

2011 

2010 

2009 

2098 


R 

R 

R 

R 

R 

Present Vatoaof Dofned Benefit Obligation 

8,778.855 

6,844.414 

6.768,418 

3,457,182 

3,484.621 

FbY Valua of Plan Assets 

0 

0 

0 

0 

0 

Dellclt 

8,778,855 

M4M14 

8.706.418 

3,457,182 

3,484,621 

Experienced adjustments on Plan Uablfies 

0 

0 

0 

0 

0 

Tha effect ol a 1% movement h lha assumed rata ot pension Increase Wtalfon to os foJows: 




Increase 

Increaso 

Effect on tho Interest cost 




623,219 

311,000 

Effect on the de 5ned benetl oblgaton 




0,865,338 

3,626,000 

The munttpaUy expects to make a contribution of R 657,037 (2011 : R 457,081) to the Defined Benefit Plan during the next financial year. 




Tha tr an sHonal Defined Benefit UobStJas for Post-refiremonl Ex Grada Pension Benefis havo been recognised In tha Annual Financial Statements of lha 
muiidpaTity as al 30 dune 2008 ti terms ot IAS (9. Employee Benefits, paragraph 155(a). Tha municipality has elected to recognise tha tul increase In tots 



Defined Benefit Ltatxtif/immecfiately, Ihus the tut transitional tiaWey have been recogn’sed as at 30 June 2006. 





Rotor to Note 48 "Other Retirement Benefit Information" to lha Annual Financial Statements for mom Information regarding the muntcSpol lyte other retirement 



fcrnds that to Provincial!/ and National/ administered. 






NON-CURREffT PROVISIONS 






7.1. Provision for rehobreadon era reco noted as foSows : 




46,491,978 

53,475,145 

Tha movement In Non-current Provisions are roconcfled os follows: 

Landfill sHo 

Balance at beginning of year 




63,475,145 

31,881,090 

Contributions In current year 




3,266,509 

2,694,055 

RehibStaSon expenditera during tha year 




(4.165,570) 

(1,000,000) 

Less: Transfer to Cutreni Previsions (Boy Lou*) 




(8.088,205) 

0 

BaUneo of landfill site 




4B.49l.87fl 

53,475,145 









} 
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The coundl w31 incur rehabilitation cost on its seven dump'ngfiandr* sites ever the period 2012/13 up to 2018/IB. Provision has been made for lha net present value ot this cost 



Proposed rohabtlitation 

20(1/2012 

2010/2011 

WeFsigton Existing 

2016/2010 

16,739,363 

10,665.032 

WeCjiQlonOd 

2016/2010 

14.057.827 

14,111.157 

Goods 

2014/2015 

1,139.272 

1.074,765 

Saron 

2013/2014 

Z29O.702 

2,161,124 

Herrcon 

2017/2018 

005.176 

029,413 

OelJosatat 

2016/2017 

3,108,425 

2,032,477 

Orleans 

2015/2016 

7,271,021 

0.650,453 

Boy low 

2012/2013 

0 

5.741.704 


<6,491,878 63.476,145 


7.2, Provision fee Icno Service Awards 

14,939.760 

11,505,880 


14,989,750 

1 1 ,605,080 

less: Transfer to Current Pro-visions 

(1,652.695) 

(1.028.475) 

Tolal Noncurrcnl Provisions 

13,136,855 

9,577,205 

The movement in Non-current Provisions ore reconciled as follows : 

Long Service Awards 



Balance al beg Lining ol year 

0,677,205 

6,847.452 

Contributions In current year 

1,480,242 

1,967,898 

Over provision lor contributions 

468,653 

(174,479) 

Increase In provision (emptoyeo costs) 

1.634.000 

1.732,707 

Expendlure Incurred (beoelils paid) 

(1,460,242) 

(1.967.896) 

Actuarial Losses / (gains ) recognised 

3.060,313 

0 

Over provision cl Iho opening balance 

(321) 



14,859,750 

11,505,650 

Less; Transfer lo Cununl Provirioos 

(1,652,895) 

(1,926,476) 

Balance of Non-current Provisions at ond of yoir 

13,138,055 

3,577,205 

Long Sotvko Awards 



The munidpaKy opcrales n funded defined beneR plan for al its employees. Under the plan, a Long- service Awa-d Is payab'a ohef 10 years ofconlhuous 
sen-ice and every 5 yeore Ihareafter to employees. The provision lean osllmota ol the long-service based on historical stall turnover. No other long-servica 
benetls are provided lo employees, 



Hie most recent actuarial vakralon of ihe present value of iho defined bonofit provision was carried out at 30 June 2012 by Mr, Chanon Weiss ol Arch 

Actuarial Con su La Ms ox The preswU value ol Iho defined benefit obEgation, and tho related current ssrvfco cost and past service cost warn measured using 
the Projected Unit CredT Melhod. 



Al year end. 1.755 employees were eLgfcle for long-services Awards. 



Tho Future-servlco Cost for the ensuing year is estimated to to R 1 .81 3.264. whereas Iho Interest Cost for the year alter is eslmated to ba R905.915. 



The principal assumptions used for the purposes of tho actuarial valualiens were as folfowT 

Disco uni Rale 

6.4454 

8.59% 

Expected Rate ol Salary increase 

5.0754 

6.38% 

Net Effective Discount Rata 

0.4454 

2.08V. 

Tho amounts recognised In the Statement of Financial Position are as follows! 

Fair value of ptan assets 

0 

0 

Present value of unh/nded obligations 

14,989,750 

11,605,680 

Tolal Banofri Provision 

14,889,750 

1 1 ,50 5,6 BO 

Tho amounts recognised (n tha Stotomonl of Financial Performance areas follows: 



Current so rv-Ica cost 

896,000 

930,076 

Later est cost 

eos.ooo 

1,049.634 

Past service cast 

0 

0 

Actuarial Losses /(gains ) recognised 

3.060.313 

(247,003) 

Total oxponso fnetudad In Employao Related Costs (Note 26) 

4,844,313 

1.7 32.707 

Movements In Iho present va fuo of tho Doflncd Benefit Obligation were as rollows: 

Balance al Uw be ginning of tho year 

11.505,670 

11.740,868 

Current service costs 

696,000 

930.076 

Interest cost 

988.000 

1,049,634 

Pasl-service costs pravSstan raisod • 

0 

0 

Benefits paid : \ 

(1.460,242) 

(1.007.898) 

Actuarial losses /(gains) recognised | ' V, i 

3,050,313 

(247,003) 

Bafaneo at the end ortho year , < ■ 

14,989,750 

11.505,673 
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Movomonls In tho present value ol Iho Defined BoncDl As sols were os follows: 

Balance si tha beglnnhg ol Uia year 
Contributions from tta employer 
Benefits paid 

Balance at the end of Dio year 

The munla'palty expects lo make a contribution ct R 1.652,895 lo iho darned benefit plan during tho next fnano'at year. 

8, CONSUMER DEPOSITS 
Electricity and Waler 

Guarantees he!d In feu of Eiedritity nnd Waler Deposits 

Guarantaas held In llouo! Electricity and WotefDcpoiHs u-ero R J3,iS6,7fi4720ff ;fl 10,1B5,2!4) 

Consumer Deposits are paU by consumers on application for new water and oladricity connec6ons. Tho deposits ere repaid when the waler and electricity 
connections are terminated. In cases where consumers default on theV accounts, tto munie'palfy can ttilso the deposit as payment for the outstanding 
account 

Mo Interest Is paid on Consumer Deposiis hcW. 

Tha management of tho munidpally Is of iho opW-on that the carrying value of Consumer Deposits approximate their fair values. 


0 0 
1,460,242 1.967,690 

(1,460,242) {1,967,690} 


0 Q 


22,133,606 19,862,942 


Tho fair value ol Consumer Oe posts was determined after considering tho standard terms and conditions ol agreements entered Into between the munfdpilty 
aryllts consumers. 


9. Payblts Imm exchange tnnioctlons 

Trade creditors 
Staff toavo provision 
Performance bonus provision 
Payments received In advance 
Other creditors 
Vat onOulstandng Debtors 
Total Creditor* 


68.914.407 

134,454.495 

17,695,745 

10,516,472 

302,637 

591,157 

14.877,309 

12,703,104 

44.339,664 

29.018,150 

11,402,799 

0,503,409 

167,613,141 

199,676,783 


Tho average credit period on purchases Is 30 day* from tho roccipl ol the slalement, as doiermkted by the MFMA. No Werest is charged for tha first 30 days 
from lha dale of receipt of tho invoice. Thereafter Interest Is charged in accordance with the credit poMas of Iho various Individual creditor* dial Iho 
municipality deals with. Tha municipal (y has fnandal risk potties hi place lo ensure that all payables are paWv.Uhln the credit Bmolrame. 


The management ol iho rrunldpa'itylsottho opinion that tho carrying value ofCredtors approxlmote their lair values. 

The lair value d Creditors was determined allor considering the standard tsrms and condtions of agreements entered Into between the munldpaKy and other 
parties. 

The total lately In respect of Isava amounts lo R1 7,695 ntfton os el 30 Juno 20 12. Tho lull amount ts provided lor. 


10. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

ConddSonal Grants from otter spheres olGowmmenl 
EqtHable Share 
MIGrSMIF/RBJG Granls 

NaUonoI Government: Budget Reform Programme ( FMG • Grant ) 

Provsirfal Govarereecl : Provincial Highways 

Provindal Government ; Housing 

ProvthdalGovem.T«fti : Other projects 

Otter Ins til otic iu 

Otter Conditional Rece Ipta 

Developera Contributions - Water , Sewerage 4 Etedriciy 
Developers Contributions • Electricity 
Developers - Guarantees 

Total Conditional Gronls and Receipts 


4,906,620 

0,512.490 

5.063.OG3 

3,193,220 

0 

169,731 

0 

0 

8.077,003 

8.070,771 

1,230.907 

1,772,222 

6,684,600 

6,737,167 

2,128,768 

1.853,986 

1,467,633 

1,145,604 

610,304 

683,963 

120.814 

124.218 


27,338,962 28,217,677 


These amounts are separately Invested In terms of section 12 ol tho MFMA. Refer note 26 fee more deli! d! grams from Nafcnal end Provincial Government 
Referto Appervtx'P for more detail on ConoWonrJ Granls. , 


11. PROPERTY, PLANT AND EQUIPMENT 


30 Juno 2012 


Cost 

R 


Accumulated Carrying 

Depreciation Value 

R R 


land and BuJdrigs 

Infrastructure 

Community 

Heritage 

Otter 

Leased Assets 

Housing Rental Schemes 

Total Property, Plant and Equipment 



i 



. i' *- ;i ■: 
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1,070,747.973 

4.69D.749.492 

177.117,350 

1,100,062 

310.752,698 

653.833 

260,109,057 

WlWS;«5' 


20,051,765 

2505.667,091 

30.653,787 

O 

161,460.960 

711,110 

19,882,310 


1,059,060,100 

2,485,182,401 

140,450,573 

1.10S.O52 

149,271,930 

142.717 

230,223,747 

i.mmjiT 


Ki\ N'N 
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30 Juna 2011 

Land end Bufd'ngs 

infrastructure 

Community 

Heritage 

Other 

Leased Assets 
Housing Rental Schamas 


Cost 


R 

1,074,607,654 

4.466.74S.249 

155.597.233 

1,106,052 

299,109,622 

832,027 

250,069.853 


Accumulated 

Depreciation 

R 

14,284,166 

2,098,949.218 

21,844.043 

0 

145.897,345 

624,543 

5,028,017 


Carrying 

Value 

Restated 

R 

1,060.643.487 

2.387.766.031 

133,763.190 

1,103,052 

153,302.277 

208,284 

245,881,836 


Total Property, Plant and Equipment 


3,982,571,168 


6,249,178,490 


A reeonefflaticn ot (ho caning amount at the beg'nnlng and end ol the period Is sol ool In data] In Appendices 0. C and B (2). 

Tolal property, Plan! and Equipment held by eie munWparity at 30 June 2012 comprised tha amounts anatyred as above 

11.1 Land and Buildings carried at Fair Value: 

Land and Bifcfings v.era revalued to lair value at during Ihe prior financial period. The Elective dale of re-valuation was 30 June 2011 and the valuation was 
performed by registered end independent valuators. 

11.2 Assets pledged os security: 

Ho assets have been pledged as scarcity, 

11.3 Impairment ol Property, Plant and equipment 

The municipality lasted iis items ol Property. Plant and Equipment (or any potential frnpairment losses on assets. Fisthormore, review ot Ih a useful fives ol 
Hems ol Property, Planl end Equipment has been performed. 

No impairment losses were recognised on other assets as a result ol Impairment lotting. 


11.1 Change In estimate • Useful Uto of Property, Plant and equipment reviewed: 

A change In the estimated useful He ol various assets of th9 munldpaay ha* readied In tha Wowing (inaeasesydecreasas in depredation- 

Infra structure As so Is 

Other Assets: Motor Vehicles 

Other Assets; BuCdlngs 

Other Assets; Equ'pmenL Furniture end Things 

Total Change in Estimate for Useful Ufa of Property, Planl end Equipment 


793.639 0.001,630 

0 0 
263,679 1,667,670 

1,169,891 9.831,683 

2,227,209 18,980, W 


The change h estimates wtB resist h a decrease of R 16,723.678 In the depredation expense for the munldpality over the next threa financial years. 


11 . 5 Revaluation Surplus: 


The Revaluation Reserve arises on tha revaluation of Land and Birtaings. Where revalued Lend or Bui dings are sold, the portion of (he Revaluation Reserve 
that relates to that asset, and Is effective}/ realised, u transferred directly to Accumulated Surplus. 


Tho Revaluation Suiplus Is reconciled es IoSoyys: 

Balance at beg&mlng cf year 
Fair value I.r.o. Investment Property 
Property not previously accounted lor 
Asset Transfers from P PE to Irtveslmcn! property 
Oepredation otfset to Accumulated surplus 
Asset OIspo sal yTronsfers/adSjs Intents 
Balance olond or year 

12. INTANGIBLE ASSETS 


As at3D June 2012 
Website development costs 
Licences 

Computer Software and systems 

As el 30 Juno 2011 
Websito development costs 
Licences 

Computer Software and systems 



1,154.597,294 

701,810.488 


0 

D 


0 

344,731.566 


0 

0 


(0.223.144) 

(17.094.032) 


13.391.0681 

125.050,073 


1,144.882,184 

1,154,597.284 

Cost 

Accumulated 

Carrying 


Amortlwtlon 

Value 

R 

R 

R 

11.688,572 

(*.280,3411 

6,288,231 

769,954 

($07,785) 

102,109 

2.031,658 

(1,727,040) 

1,104,812 

7.968.060 

(2,065.630) 

5.001.430 

8,492,072 

(3,908,178) 

4,884,697 

769.054 

(442,013) 

327,941 

2,793.453 

(1,323,262) 

1,470,100 

4.029.466 

(2,142.699) 

2,760.666 
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The movement In Intangible assets are roconcttod es follows: 
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2012 


2011 


Carrying value at the beginning ol Uia year 
Cost 

Accumu'ated amwfsafion 


Additions resoling from acquisitions 
Amortssticn 

Casing value al (bo and of iho yoar 
Cosl 

Accumulated amortisation 


Tha omortisalon exp ansa has been included in Ihe Una Kern 'Depredation end Amortisation" in the Statement of Financial Performance (sea Note 30). 


The amortisation method end useful tfa of fntangfcle assets b sol oul in the accounting pofcy note of Intangible assets. 

AB of the muntdpalft/s tnlangt’o Assets are held under freehold interests and no Intangfc’e Assets had been pledged as scorn ty tor arr/ tabSties of trta 
municipality. 

No restrictfena apply to any of the iM&ngfc'g Assets of the mun'dpalty. 

IX INVESTMENT PROPERTY 
Vacant Land 
Lend and Buildings 

The fair model Is applied to Investment picperty. 

Criteria used to dstinguish Investment property from owner- occupied property and from property held for saia In the ordinary course of business ts set out In the 
account hg policy note of Investment property. 

Tho movoment In Investment properties aro reconciled as follows: 

CanyVig value al the begtnnhg of tha year 
Fair value 

P/ua : Additions resulting from transfers from Property Plant S Equ'pmanl 
AddOons re Hitting purchase of new butting 
Additions is sullhn revatuolbnof property to loir value 

Minus: Transfers resUIfng from Investment properly to PPE 
Cerryfng valua at the end of the year 
Fair value 

Method of Asset Valuation 2012 
Tha data of valuation was on 30 June 2012 

Each property has been identified and Inspected and revalued. Each oflha three main methods (investment approach, O'rect comparison ond cosl) of cvalulng 
property has been adopted depemrngonBie spectre property. 

A register conla'nlng Ihe Information required by section 63 of tha Municipal management Prance Act Is avalatlo for Inspection al tha registered oficeaof tho 
murJdpasty. 

Revaluation ol all Investment Property was performed by an accredited valuator Mr E Marais cl Erik Marais end Associates (T/A Rhode VaVialons WeBogtcn) 
Reg Ho 16888)11 175/23) 


14. INVESTMENTS 

14.1, Held la maturity 
Us lad 

Estam stock at amortised cosl 
Total listed Investments 
(AvatiaWo for b«!o) 

Undated 
Bank Deposits 
Olher Short-term Deposits 
Total unlisted InvostmanU 

Tha fair valuo of tea Isted hetd to maturity Investments Is estimated ol R160.821.8t (2011: n 155,478.71). Fair vatoa is determined based on discounted cash 
tow analysis, al a discounlcd rale of 72 1%. (201 1 : 0.75%) 

Total held fo maturity 

Less; current portion maturing vwlhh noxt fwaha monlhs • refer note 21 
Total hold to maturity (non-curront) 


4,484.697 


4,631,623 


8.492.872 

(3,908.175) 

7,364,473 

(2,452,850) 

3.07S.70Q 

1,108,399 

(1,372.187) 

(1,455.325) 

8.289,230 

4.684,697 

11,568.672 

3,492.872 

I (5280.3421 

(3.603.1751 

0 

0 

40.450.000 

40.450.000 

40.450.000 

40.410,000 

40.450.000 

42,364,000 

40.450,000 II 42354.000 

O 

22,830,682 

0 

0 

0 

3,765,018 

0 

(26,500,000) 

40.450.000 

40.450.000 

40,450.000 

40,450,000 

112,000 

112.000 

112,000 

112,000 

102.185.057 

156.074.889 

102,165.057 

166,074.889 

102,277.057 

156,183.809 

(102.165.057) 

(156.074.839) 

112,000 

112,000 


Listed Shares era investments with a maturity period of more than 12 months and earn fixed Interest rales ol 13.5% per annum. 

Tha fair valuB ol Investments was determined aflsr considering the standard terms and conditions ol agreements entered into botweon tha muiiapa'Sy and 
fnandaJfnstrtutSen*. 
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IB. LONG-TERM RECEIVABLES 


As at 30 June 2012 

Loans lo emplyees 
Sporting boifcs 
Public crgartsatioru 

Housing sating schema loans 


Less: Curtenl Ponton transferred lo Current Receivables:. 
Loans lo employees 
Spotting bodies 
PuMc orp anisa lions 
Honing seCng scheme loans 

Total long-term Receivables 

As at 30 Juno 2011 

Loans loempiyees 
Spotting bod as 
Puttie organise lions 
Housing wllng schema bans 


Less: Curenl Portion transferred lo Cunrenl Receivables:. 
Sportingtxvfies 
Pubtio orgsrisallons 
Housing seung scheme loans 


Total Long-leim Receivables 
Sporting bodies 


Gross 

Impairment 

Ret 

Balances 

Provision 

Balances 

R 

R 

R 

0 

0 


31,553 

0 

31.1 

239,806 

(50.873) 

188,1 

5.020,111 

(3.653277) 

1,365.1 

6,300,470 

(3,714,150) 

1,608,1 



39V 



30, { 



9.4 



263.1 



1,282,8 

R 

R 

R 

0 

0 


81.150 

0 

61,1 

249.651 

(11,901) 

237.8 

5.619.978 

(1.681.737) 

3,938,2. 

5,030,977 ^ 

11,593,718) 

4,237, 2. 


259.61 


26.71 

8.41 

224.31 



Public Organisations 


r 


selling schema loans 

16.1 Reconciliation ofiha Provision far Impairment 


Bnlanca nl begirmtog ol year 

Impairment Losses recognised 

1.693,718 

1,507, 65i 

Impairment Losses reversed 

0 

( 

BaJanco a) end of year . 

2,120,433 

88.16; 


3,714,161 

1,593.711 

bfallfZZrt'w RaCe,VaWC ' 019 munid ^ considers any change m lha crertl quaSty ot the receivable from (ha date credl was 

, a l ^L COOt0 f lfcn 01 Crttf ‘ ** 13 “ *“ 10 ^ **"•" basa **» ** «* Accrxd^y. .he 

management WHevo lhal Ihera Is no further crerti provision required In excess ol Ihe Provision for Impairment 



16. ASSETS CLASSIFIED AS HELD- FOR- SALE 



Other Assets held for sale 

Total Assets classified as Hcld-for-Sale 

0 

0 


0 

0 

17 INVENTORY 



ConsumaNe slores 

Maintenance materials 

6,281,827 

4,892,209 

Water 

39.150,259 

32,139,613 

Spare parts lot plant & Gqu'pmenl 

2,503.851 

3,078,609 

Plants held for resale 

128.240 

116,656 

Total Inventory 

611.025 

633.335 

u 

47,677.102 

40,758,422 


** * n ° 0rted ,Q R29 ' Cg0 '' ,7fl e *«« ed 



i 
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18. VAT 


VAT Receivable 
Total Val 


19.633.097 23,611.624 

19.636.097 23,611,624 


Mo Interest Is payable to SARS if the VAT Is paid over fmeoosfy, tut Interest for late payments ts charged actwtfng to the Vat Acl Tha mun'dpaity has 
tin and sl risk pottles In place to ensure that payments are effected before the due data. 


19 CONSUMER DEBTORS FROM EXCHANGES TRANSACTIONS 

As at 30 June 2012 

Sendee debtor* 

Trada: Electricity 
Water 

Waste Management (scSd waste) 

Waste Water Management (sewerage and saniatdn) 
Housing Rental Schemes 
Housing SsSng Schemes 
Total 


As at 30 Juna 2011 

Service debtors 
Trade: Electricity 
Water 

Waste Management (sold waste) 

Waste Water Management (sewerage end sanitation) 
Housing Rental Schemes 
Housing Setting Schemas 
TOtil 


Gross 

Provision for 

Net 

Balances 

Impairment 

Balance 

203.784,727 

(107.6B9.B07) 

93.094.620 

78,172,021 

(9.248.433) 

65.923,688 

69,800,631 

(41,160,190) 

15,340,341 

47.160.404 

(38.129.132) 

9,051,272 

24,631,771 

(19,162,052) 

5,779,719 

22,701,347 

(20,190,063) 

2,611,284 

2,381,435 

(2143.682) 

237,853 

228.887.609 

(130,023,482) 

90.844,097 

Gross 

Provision for 

Net 

Balances 

Impel rmont 

Balance 

1 87,190.448 

(94,462,713) 

92.727,733 

76.117,300 

(13,888,034) 

61,248,368 

63,681,873 

(38,434.201) 

15,147,072 

37.494,49a 

(27,160.216) 

10,344.282 

20,990,775 

(15.009,362) 

6.087.413 

17.870.408 

(13,741,363) 

4,129.046 

2.747.128 

(2,345.168) 

401.968 

207.807,980 

(110,649,234) 

97,268,746 


The average credi period for Consumer Debtors Is 30 days. Mo hterest Is charged on trade recetvabtes for the fire! 30 days from the dale of tha invoice. 
Thereafter penalties ot 10% end Intarnsi Is charged at the prima rate per annum on the oulstancSrg balance. Tha muniopaHy strictly enforces ts approved 
credit contrcf pofey to ensure the recovery of Consumer Debtors. 

The average age of these recelvaMes Is 48.2 days (2011: 48.7 days). 


The management of live munfdpa.'ity | 9 0 I the opinion that the carrying value ol Consumer Debtors approximate the/ laV values. 


The fair vnVre of Consumer Debtors was determined after consfdeiing tho standard terms and coodtions of agreements entered Wo behveen the murodpafty 
and Consumer Debtors as wdl as the current payment ratio's of the mudripatt/s Consumer Debtors. 


Analysis of Consumer Debtors Age In Days 





As at 30 June 2012 

Total 

Currenl 

31-60 

61-90 

91-120* 


R 

R 

R 

R 

R 

Electricity 

75,172.021 

61,280.384 

2.637,084 

1,345,668 

9,900,907 

Water 

53.600,631 

7,657,121 

2,342,220 

2,030,685 

44.470.605 

Waste Management (solid waste) 

47,180.404 

4,798.317 

2,200.162 

1,950,272 

38,231,652 

Waste Water Management (sewwage and sanitation) 

24,931,771 

3,167,912 

1.071,682 

1.000,177 

19,692,101 

Housing Rental Schemes 

22,701,347 

1,175.519 

986.664 

990,994 

19,548,170 

Housing Set5ng Schemes 

2.381,435 

72,153 

44,480 

41,851 

2,222,951 

Total 

228.867.609 

78,151,388 

9,282,191 ___ 

7,359,544 

134.074,385 

Analysts of Consumer Debtors Age In Days 





As at 30 Juno 2011 

Total 

Current 

31-60 

81-90 

91-120* 


R 

R 

R 

R 

R 

Electricity 

76,117,300 

64,998.607 

1.537.690 

723,468 

7,807,605 

Water 

53,581,874 

12,419,574 

1,952.407 

1,962,524 

37,247,370 

Waste Management (sofid waste) 

37,494,498 

4,611,721 

1.993.60 

1,719,437 

29,269,077 

Waste Water Management (sewerage end sanitation) 

20,696.775 

2,656,162 

1,003.624 

829.870 

18,207,119 

Housing Rental Schemes 

17,870,408 

1,107,217 

907,818 

945.687 

14.769,605 

Hcuslng Seilng Schemes 

2.760.120 

01,502 

41,785 

30,399 

2,603,381 

Total 

207,810,960 

86,134.843 

7,547,137 

8,219,144 

107,W9,8Sr 





2012 

R 

2011 

R 

Reconciliation of Impairment provision 

Balance at beaming of tho year 




127,338,972 

144,939,674 

Contributions to provisions 




18,009.760 

(17,602,702) 

Transfers tafffrom) provisions 




0 

0 

Balance at 30 Juno 2012 




145.948,732 

127.338,972 

In delenrtnbg tha recoverehifiy of a Consumer Debtor, the munteipatiy considers any change In the credit quaisy of U>a Consumer Debtor from tho dale credit 



was Initfaiiv Granted uo lo tha reoorifnn data. The oMicenirsiirm of rr «Si tit 

'< k HmrlM rfim lo Iho n^lAmor h?<A HaV 

>3 and urifctatsd. 

Accort$ingfy t ,. wr .. 

_.w .,/,V 


management be leva that there is no further aedl provision required In excess ol do Attowance for Doubtful Debts. 

i 





Included In (he AJowaxe lor Doobilii Debts are hdvtduaEy impaired Consumer Debtors vriih a balance of R3,21 1,185 (2011: Rl.731,8^) which have been 
placed under fefidallon Tha impairment recognised represents the difference between the carrying amorerl ot these Consumer Debtors and the present vafua 
of the expected IguidaOon proceeds. The rwnta'pat&y holds no collateral over ttwso balances . 1 *•* 
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19.1 CONSUMER DEBTORS FROM NON-EXCHANGE TRANSACTIONS 

As at 30 Juno 2012 

Se<vce debtors 
Rates 
Total 


As at 30 Juno 2011 

Serves debtors 
Ratos 
Total 

As at 30 Juno 2012 

Roles 

Total 


Analysis of Consumer Debtors Ago In Days 


Total 

R 

34,400.565 


34,400,665 


As at 30 Juno 2011 


Rates 

Total 


Analysis of Consumor Debtors Ago In Days 


Total 

R 

30,363,179 


30,383,179 


20 OTHER DEBTORS FROM EXCHANGE TRANSACTIONS 

Sundries 
Sporting boc6e9 
Recoverabla Loans 
Less ; Provision for tmpaimwnl 
Total OUter Debtors from oxchange transactions 

20.1 OTHER DEBTORS FROM NON-EXCHANGE TRANSACTIONS 
Grants & Subsides 
Payments In advance 
Fruitless and waslefuf expenditure 
Total Olher Debtors from non-exchango transactions 

depen ‘ tort 00 u,a GovemmerH Department Involved end the nature of iha dam, No Werasl 
s “ h "■ *• m ** K ' *» *>- "“”» »“ «« “»« « *»«* « 

”*2** ** VaM fnStrancfl c/a!rnj *** « **>«**» «n '«iu of the Insurance 
cootra.l entered Into by Iha rmndpaSty. The avwago waiting period depends on the nolure of the dam. No Weresl Is charged on outstandng Insurance 

Thaaverego cm<a period tor Other Debtors Is 30 days. No Interest b charged for ths first 30 days from the dato of Iha h voice Thereafter Weresl Is chanwd 
aUwprime rale per annum on Ite outstanding balance. Tho municipal*/ strictly entorces Its approved credit control po5cy to ensure too recovery ofOdw 

Ths management of Iha munJcrpatly Is of the opinion that Iha carrying va'oa of Other Debtors epprodmale theV lair vakres. 

slaftdafti lems ccwfttan » •»*«* into between the municipal and 
delKmvJt,^^ OapaAmenli es we! as Other Debtors. Tha current payment ratio's of Other Debtors ware also taken Wo account lor m value 

Reconciliation of Impairment provision 
Balance at beginning of the year 
Transfers to/(from) provisions 
Balance at 30 June 2012 

” ““*■ <*** «"«* « **» " 

Tl^provisfcn for doubtful debts on other debtors exist predominantly duo lo the possibly that these debts wil not be recovered were assessed HcMduaEy for 

In determining Oia recove/obaiy of a Debtor, the rrxWripally con skiers any ctengo in tha credt quatty of the Debtor from Iha dato credit was IriUaty granted up 

hr.™ t^r C ^ n ^ 8U ° n 01 aeSX ^ fe lWl6d *** to ,h ® aj5,c?nef 6356 ^ large and unrelated. Accordingly, the management believe that 

Ihero b no further credt provision required In excess of (he Allowance for Doubtful Debts. 

21 CASH AND CASH EQUIVALENTS (BANK AND CASH) 

The Municipality has tha following bank a occur is: . 

14-9812-1861 
1 4-9812-1 653 


PrfmaryAccoont 
Secondary Account 
Traffic Fhes Bank account 


620-715-265-14 


6,228,233 

910,341 

“G7f38^IT' 


84,169,243 

0 

18,839 


84,188,032 



Gross 

Balances 

Provision for 
Impairment 

Not 

Balance 


34.400.565 

(15.023,280) 

18.477.285 

[ 

34.400.665 II 

(15.9?3,280)ir 

18.477.285 1 


34,400.685 

(15.023,280) 

10,477,205 


Gross 

Balances 

Provlstort for 
Impairment 

Net 

Balance 


30.363.170 

(18,787.739) 

13.676,441 

c 

30,363.170 II 

(18.787.739)1! 

13,676.441 1 


30.363,178 

(19.707,739) 

13,676.441 

Current 

R 

10.381.658 

31-60 

R 

2.231,257 

61-80 

R 

1.284.631 

81 - 120* 

R 

20.502.619 

10.381.958 

2.231,257 

1.284,631 

20.602,518 

Cu/ront 

R 

0,473,693 

31-80 

R 

1.722.709 

81-90 

R 

1,137,003 

91 - 120* 

R 

18.029.487 

9.473,893 

1,722.780 

1.137,003 

18.029,487 



9,063.651 
18,856 
125.858 
(8.1 38.824) 

7,231,552 

81.305 

120,483 

(5.228.283) 



3.059, Ml 

JjHfi.Wf 



10.099.428 

8.483,262 

123.483 

3.385.430 

8.078.709 

128.665 



1$,Vo5,1S3 

9,6Bp3S 


7,314,101 

(2,063,618) 

6;?Itf,5B3' 


16,403,674 

0 

3,781 


16,407.466 
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AH accounts am with Nedbank except lha l/affic trios account which b wt'h Rrsl National Bank. Al accoint balances a fa deared on a daily basis to the main 
account The municipality have an overdraft fa city ol R5 mWort win Nedbank bid did no! ufitsed t lor Ihbftiendal year. 


Bank siaiemenl balance ol bc&’nnlng ol year 
Bank alatemonl balance atendol yea/ 

Cash bock balance al beginning of year 

Petty Cash/ Root 

Cosh al bank 

Cashbook overdrawn 

Cash book balance ol ond of year 

Short (arm Inmtoienl deposits. 

TOTAL CASH AND CASH EQUIVALENTS 



84.188,082 

18X07.455 


10,148,426 

27,287,301 


14,700 

13,900 


84,108,032 

18,407,455 


(74.410,683) 

(0561.030) 


9,777,399 

10,140,425 



1O2.10S.OS7 

160,074,099 



111.957,160 

166,235,214 


For Ihe purposes ol UwCash Flow Statement Bank, Cosh end Cash Equivalent kidude Cash-oo-Hand. Cash in Bar*s and Investments less than 12 moniha. 

The management c( the munWpally Is of lha opinion that lha carrying vafuo of Bank Balances, Cash and Cash £qu.Va’enls re corded el amortised cost in ihe 
Annual financial Slalemenis appro xJmala Ihek fair values. 

pa felr value cA Bank Balances, Cosh and Cash Equivalents was determined after con side rirg (ho standard terms and comSSona of agreements entered Into 
between the mimta'palty and fnandaf InsMuilons. 


INSTITUTION 


ACCOUNT NUMBER ACCOUNT TYPE 


ABSA 

ASSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 


2059134424 

2008912291 

2033145823 

920S7686I2 

2058853221 

2069529841 

6059075162 

2069344459 

2070633328 

2072195273 

2072238452 


FIXEO DEPOSIT 
FIXEO DEPOSIT 
FIXEO DEPOSIT 
CALL ACCOUNT 
FIXED OEPOSfT 
FIXEO DEPOSIT 
CALL ACCOUNT 
FIXED DEPOSIT 
FIXED OEPOSIT 
FIXED DEPOSIT 
fixeo oEPosrr 


FIRST NATIONAL BANK 


82108494894 CAIL ACCOUNT 


INVESTEC 

INVESTEC 

INVESTEC 

INVESTEC 


14004 ) 20170-451 
1 4004120 17(P500 
14004)20170-451 
1400-020170-4 SI 


FIXED DEPOSIT 
CAU. ACCOUNT 
Fixeo OEPOSIT 
FIXEO DEPOSIT 


NEDBANK 

NEDBANK 

NEOBANK 

NEOBANK 

NEDBANK 

NEDBANK 

NEDBANK 

NEOBANK 

NEDBANK 

NEOBANK 

NEDBANK 

NEDBANK 

NEDBANK 

NEDBANK 


03-78815263734)52 

03-7881623373-133 

03-7881526373-132 

01-7881526373-137 

03-7881526373-135 

03-7881623373-134 

03-7831826373-139 

03-7681528373-141 

03-7881526373-142 

03-7681528373-143 

03-7831526373-138 

03-7881528373-156 

03-7881526373-155 

03-7881528373-154 


CALL ACCOUNT 
FIXED OEPOSIT 
FIXED DEPOSIT 
FIXED DEPOSIT 
FIXEO OEPOSIT 
FIXED DEPOSIT 
FIXED DEPOSIT 
FIXEO DEPOSIT 
FIXED DEPOSIT 
RXEO DEPOSIT 
FIXED OEPOSfT 
FIXED DEPOSIT 
FIXED DEPOSIT 
RXEO DEPOSIT 


STANDARD BANK 
STANDARD BANK 
STANDARD BANK 
STANDARD BANK 
STANDARD DANK 
STANDARD BANK 
STANDARD BANK 
STANDARD BANK 
STANDARD BANK 
STANDAROBANK 
5TAN0ARDBANK 
STANDARD BANK 
STANDARD BANK 


78-7583000-018 

78-7533000001 

78-76830004)18 

78-75830004119 

78-75830004)14 

70-75630004)14 

78-76830004)21 

78-7583000-015 

78-75830004117 

78-7683000-024 

78-7583000028 

78-7583000-030 

78-7583000029 


FIXED DEPOSIT 
CAU. ACCOUNT 
FIXEO DEPOSIT 
RXEO DEPOSIT 
FIXED DEPOSIT 
CALL ACCOUNT 
FIXED DEPOSIT 
FIXED DEPOSIT 
FIXED DEPOSIT 
FIXEO DEPOSIT 
FIXED DEPOSIT 
FIXEO DEPOSIT 
RXEDDEPOSIT 


2012 

2011 

0 

2,065,208 

0 

4.668.077 

0 

12,352.073 

1.283.6B6 

UI8.1S1 

0 

1.020.041 

0 

1,000,000 

21,570.648 

12,599.580 

0 

2,884,818 

0 

3,855.318 

4,500.000 

0 

5.CCO.O00 

a 


41,660,062 

1.101,479 

3,540,627 

1, 101,479 

3,640,627 

0 

4,000.000 

6.528.741 

10,388,577 

5,000.000 

0 

7.000.000 

0 

17,628,741 

14.308.677 

10.089,078 

850.541 

0 

3,164,415 

1.O00.000 

1,000.000 

0 

1,763,132 

0 

8.807,239 

0 

2.000,000 

0 

4,030,618 

0 

6,000,000 

0 

5,000,000 

0 

3,000.000 

0 

10.938.160 

6,000,000 

0 

9,000,000 

0 

6.000.000 

0 

32.099.878 

48,344,093 

0 

1,500.000 

68.515 

454.78 3 

0 

1,881,100 

0 

4.000,000 

0 

8.1 15.61 B 

1.374,748 

6.320,047 

0 

1,600,000 

0 

10.000,000 

0 

3.400,000 

0 

15,000,000 

5.600,000 

0 

0.093,710 

0 

4.048,855 

0 


19,061.627 


ESCOM 

TOTAL INVESTMENTS 



* • 



STOCK 

v,:-,. *. 

112,000 

112,000 

i 


112,000 

112,000 

) 

{ 
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12 PROPERTY RATES 


Attual 

Residential 

Agricultural 

Commercial 

Stats 

lets : Income forgone 
Tola! Property Ratos 

Valuation i as at July 2003 

Residential 

Agricultural 

Commercial 

Stale 

Toll) Property Valuations 




115.276.694 

43.385.858 

34,075.675 

17,201,110 

(44.187.682) 

1*5.731,849 

108.386,109 

32,127.458 

40,872.925 

15,820,224 

(40.754.3741 

156^32,341 

21,351,238,159 

20.938,439,935 

4.677,199.599 

6,314,444,101 

0.316.792,300 

4,755.893.699 

1.271.353.257 

1.250.341.957 

33,8(8.580.315 

33,262,919,692 


m^SL%!^2ZIZS^‘ °' Pa "' — «»« 

23 SERVICE CHARGES 


Sate ot Electricfy 
Sale ol Water 

Wasla Managcmenl (sold waste) 

^slo Water Managemenl {sewerage and sanitation) 

lass: Income forgone 
Total Sorvlco Charges 


EttZSlS' * “ *" ^ ^ 0/8 h "*"*» * «*» - w to die consumers on e month, M 


693.244.423 524270.098 

101,027, 930 95,116,00} 

68.G39.S02 01,760.547 

48,170,976 44,221,345 

?4 21.248 

809,091,854 725,389,239 

(56.042.876) (58,421.6501 

763,048.878 ccaiserjus* 


24. RENTAL OFFACRITIES AND EQUIPMENT 


Operating Lease Rental Reve/wo; 
-Investment Property 
-Other Rental Revenue 
Total Rentals 

25. INTER ES T AND DIVIDENDS EARNED 
Interest • external Investments 
OfvHends - stodt 

Interest . culsiandiig debtors 
Total Interest Receivable 

26. GOVERNMENT GRANTS AND SUBSIDIES 


07,648 

198.131 

18.878.138 

17.000.358 

18,773,888 

17.199.4*7 

5,337.895 

0.183.180 

15,120 

15.120 

0.048.864 

8.380.589 

14,401.679 

15,558,888 


Grants from Operational 
GranlsfromCapitsI 


Equtabla Share 

Provincial Government : Health 

Other 

Operational grants 


CondStvul grants 
MlGrSMIFiHBIG Grants 

National Govemmenl : Budgel Reform Programme 
Provincial Government : Highway daL-r.s 
Provincial Government : Housmg 
Provincial Govemmenl : Other projects 

Total Govemmenl Grant and Subs Idle* 


26.1 EqulObh Sham 
Balanca unspent al beghnteg ol year 
Cwrenl year receipts 
Conations met - transferred to rovanue 
CondSions slU to bo mot - transferred to tebia'es (refer note tO) 


In terms of Bio Constitution, this grant Is used to substelsa tits provision ol basic services Mnani 

monthly subsidy equal to the basic cham E5 a, mh, „ VT ^ Mi '*' M ****** «“'« 8 


112.176.172 

93.066.270 

66.430.689 

40383.790 

178.S0S.841 

133,450.060 

84.079.8S4 

67.589,453 

0 

0 

4.902.807 

12296.435 

88,882.071 

70.885.689 

109.824.170 

53.684.172 

59.502,052 

20.107.956 

0 

1.094,058 

59.209 

0 

44.505.146 

20, 134.0 71 

0.557.762 

2.427.190 


178,906.841 133. 450.060 


(6,612.490) 

(62.476.000) 

64.078,684 


(14.394.W3) 

(59,707,000) 

67.689.453 
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2S.?Ai/G/SA«F Grants 

Balance unspeni at beginning cl year 

Cirrent year recaps 

Condlions met • transferred lo revenue 

Amount due in respect of WIG debtee 

Conditions sta lo be met - transferred to Babl'Uas (refer note 10) 


(3,193.220) (653,233) 

(60,371.895) (32,300.420) 

59,502,052 29.107,058 

0 502,47 7 

ja.083,062) (3,183,220) 


This grant was used to construct Infrastructure assets Ice the MimWpaHy. Other then Iho unspent amount, the condt'cns of the want have been mel No 
funds have beat withheld 

26.3 National Government : Budget Reform Programme 
8a!ance unspent at beginning of year 
Current year receipts 
Ccrdtlws met - transferred to revenue 
Transferred to Eutatfa Sham 

Cond tons s«J to bo met - transferred lo SaWiUes (refer note 10) 

This grant receded from Nalionat Government era (or operational and capital expenditure projects related lo budget reform and tmptementaticn ol Ihe MFWA . 
Other than the unspent amount, the conditions ot uyj grant have been mel Funds wilhheU. 


(169.731) 

(1,260.000) 

0 

1,419.731 

0 


(1,029.739) 

(1.035,049) 

1.894.056 

0_ 

(169,731) 


28.4 Provincial Health Subsidies 
Balance unspent at beginning of year 
Current year recess - Included In health vola 
Con d. Hons mat - transferred to revenue 
ContWcns sm to ba met - transferred to Sabines (ref or nolo 10) 



p \0 Mtnitipaay renders haaTh services on behalf of Ihe Provincial Government and Is refunded approximately 6614 unit 31 March 2005. and 100% as from 01 
April 2005 of total axpenditixo heurred. This grant has been used exctusVely to fund <SWo services end Scmtraa! Hosplal. The conations of Iho gram havo 
been meL There was no delay or withholding of tha subsidy. 


26 ff Provincial Government i Highway claims 
Balance unspent at beginning Of year 
Current year receipts 
Condrioos met • transferred to revenue 
Concfiltma sUl to ba met - transferred lo Fab-Tiles (refer note 10) 

pa Munldpa’ity received various grants (ram PAW2 for operational projects. Other then the unspent amount, lha con*, ions ol tha grant havo been mel No 
funds hava been withheld. 


0 

(69.209) 

69.209 

0 


0 

0 

0. 

0 


28.8 Provincial Government: Housing 
Balance unspent at betfnning ol year 
Current year receipts 
Conditions met - transferred to revenue 
Corvftiorts slil to bo met - transferred lo (labS lias (refer note 10) 


(8.978.771) 

(43.603.377) 

44.605,146 


[(JQffrffl l 


(3.254.424) 

(25.859.316) 

20,134,971 


These grants received from Provincial Go-ramment are for the construction of houses . Other than tbs unspent amount, tha condtons of lha grant have been 
msl No funds have been withheld. 


26.7 Provincial Government : Other prelects 
Balance unspeni at beginning of year 
Current year receipls 
CoreKions met ■ transferred to ravsnua 
Transferred lo EuTabfa Share 

Cord tons stil to be met • transferred to PabSties (refer nole 10) 

These granls recaved from Provincial Government ora for operational and capital erpencElure such as , restructuring end other. Other than tha unspent 
amount, the condhlons ol lha grant have been met. Funds withheld 


(1,772,222) 

(6,379,717) 

6,657.762 

357.269 




(1,807,682) 

(2,391,629) 

2,427,160 

mm 


26.8 Other Institutions 
Bafanca unspeni at beginning cf year 
Current year receipts 
Conttltons mel • transferred to revenue 
Reimbursement of ffva/antees and lev/s 
ConSUons stffl to bo mat - transferred to Fablties (refer note 10) 

These grants received from other institUfons are for eperaUena! end capital axpendture projects. Other than lha unspeni emojni, iho contSttons of the grant 
hava been mel No funds hava been withheld. 


(7,691,143) 

(6,704,747) 

4,902,807 

279,720 


(13,620.350) 

(7,455.001) 

12,298,435 

1.088.733 


(8,113,363) 


27 OTHER INCOMB 


CAMPING COUPONS 
CAMPING FEES 

ELECTR1C/TY ; NEW CONNECTION FEES 
ENTRANCE FEES 
GARDEN REFUSE REMOVAL 
LEGAL COSTS RECOVERED 
SUNDRY INCOME 
WATER : BASIC CHARGE 
WATER : NEWCONNECTiON FEES 
OTHER 


The amounts dsetosed above for Other income ore in respect of services, other than described In Notes 23 to 24. rendered which era bted to or pad for by tha” 
us8re as the services are required accortfng to approved tariffs. 


427,507 

470,174 

454,077 

440,278 

2.341.058 

2,801,312 

887,221 

983.455 

25.927 

1,019,473 

427,871 

262,783 

2,907,872 

3.080,635 

2,127,798 

1,870,726 

370.60a 

451,150 

7.291,489 

7.228.785 


17,262,233 18,608,771 


I 
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Remuneration of Councilors 


Executive Mayor 
Deputy Executive Mayor 
Speaker 
VWp 

CCUACjOfS 

Executive Mayor commlted members 
Total Councilors Remuneration 

In-klnd Benefits 

The Executive Mayor. Deputy Executive Mayer. Speaker, and Mayoral Commrlfee members ara errpfayed MUlmo. Each Is provided with an olf-co 
administrative and secretarial support al lha cost of lha Coma. 

pia Executive Mayor end Deputy Mayor and other frfilima Mayoral CcmmWee members have access lo Council owned vehicles tor ceremorfal and official 
functions. 

ExeoSJva ConvriUee Comakers are provided with work stations which are appropriately equipped. 

Certification by tlio Municipal Manager: ~~ “ 

1 *S al ,ha m ™ neralio h ?* Counciore and Sn-k'nd benefits era within the upper limil s of lha framework envied In Section 2 19 of the Constitution, read 
with Uta Remuneraten of Petto Officer Bearers Act arid lha Minlsler of Provincial and Local Government's determination h accordance with this Act. 


(Signed: Municipal Mananor 


39 BAD DEBTS 
Bad Debts 

Contribution to Impa'iment Pro-vision 
Conlributlon from Impatimenl provision 
Contribution to housing davaiopment fund 
Bad debts writiroeff 

30 DEPRECIATION AND AMORTISATION 

Oeprccialkw Property, ptanl and EqJpmert 
Amortisation: Intangible Assets 
Total Depreciation and Amortisation 

31. IMPAIRMENT LOSSES 

31.1 Impairment Losses on Fixed Assets 

Impairment losses Recognised: 

Property, Plant and Eqiipment 
Inveslmerti Property 

Tola! Impairment Losses 

32 INTEREST PAID 
Long-term Iiab8 ties 
Finance teases 

Total Interest on External Borrowings 

Tha weighted average capitals al'cn rate on funds borrowed generally Is 11.16% per annum (2010 12.07% per annum). 

33. B(JLK PURCHASES 

Electricity 

Water 

Total Bulk Purchases 

Bift Puchases ara the cost of corrvrodtites not generated by the rrwricIpSity, which the municipally distributes In trio mrJdpal area for rasa's lo the 

34. GRANTS AND SUBSIDIES PAID 

Donation: Animal protection - SPCA 
Donation: Awards granted during the year 
Donation: paari Musuem 
Donation: R.D.P (Drakensteln) 

Conation: Sefmarlne Centre 
Donation: WeJingion Museum Association 

A nlmal Protection - SPCA 

Donations were made lo the SPCA for onmais that were brought folia shelter by lha mratidpalty 
Awards granted daring t ho year 

The Mayor gVes out dava lions lo certain fnstiiutions on fundrtfsing occasions depending on tho needs of lha hstilution. 

Paari Museum 

Donations were mada lo lha Paari Museum for lha preservation and exhfcttionof Nslortc items. 

RDP- Drakonstoln 

Donations were made lo (ha RDP Drakensleti for convnun'ty dsve'oprnert and social uplfimenl related pro'eds. 

Sotmarlne Centro * ( 

14^nfllortAf G 10 tt ' fl / S ^ la1na CenU0 10 5U PP«1 (ho currenl syslems for lha uplflroert ot tha community by sidJs development and other training. 
Donations were made lo the Wednlon Mu3eum for the preservation and oxfebUon of historic kerns. •. 


654.103 

607,709 

527,114 

489,264 

527,114 

488.582 

495.347 

460,095 

9,541,674 

0,213,637 

4.908.241 

4.168,034 

18.6S3.874 

15,417.212 

27,633.705 

20.299,415 

(3.419,306) 

(59.952,050) 

301,674 

134,137 

3.419.306 

00.059,161 

28,135,678 

20.640,661 

154.900,431 

141.945.402 

1.372.187 

1.455.325 

158,352,648 

143.400,787 

0 

0 

0(| 

0 

oft 

0 


0 

0 

30,853,855 

28,071,018 

0 

41,480 

36,853.855 

28,113,288 

407,562,580 

317,410,262 

22.089.050 

10.311.230 

429,651,635 

331,721.498 

111,436 

103.662 

109,410 

101,772 

40.379 

37,602 

260,165 

242,014 

94.393 

07.600 

46.944 

45,630 


664,727 


818,348 


1 
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tt. QEHERAL EXPENSES 

ABLUTION FACiUTlES FOR FARMWORKERS 

auqit committee 

AUDIT FEES 

B1(4o). HOUSEHOLD REFUSE RECYCUHO 

B4{1) -TOURI5M DEVELOPMENT 

84(2) - DEVELOP TOURIST DESTINATIONS 

Wftj-MARKET ORAKENSTEIN 

B5{2) - QUARTERLY SMME EXHIBITIONS 

HANK CHARGES 

BURSARIES EXTERNAL- MAYOR 

C2{$) ■ NEIGHBOURHOOD BEAUTIFICATION & GARDENS 

CLEAN & GREEN 

CLEANING TOILET BTC. 

CONDTTIONAL GRANT EXPENDITURE 

CONSULTANCY FEES 

CONTRIBUTION TO LEAVE RESERVE 

CUSTOMER SATISFACnON SURVEY 

DEMOLITION OF STRUCTURES 

ENTERTAINMENT EXPENSES 

FOOD PARCELS 

HIRE .-EQUIPMENT 

HIRE : VEHICLES AIIO EQUIPMENT 

HOUSING SCHEMES : INI & REDEMPTION 

HOUSING SCHEMES J REFUSE 

HOUSING SCHEMES : WATER 

INSURANCE: VEHICLES SMALL PLANT 

MARKETING OF WWKENSTEIN 

MEMBERSHIP FEES 

NATION 8U1LWNO 

PETROL ANDtXESEL 

PLANTS SEEDS AND BULBS 

PREPAID VENDtNO SYSTEM 

PRUNING AND STATIONERY 

PROFFESIONAL 8 UCENCE FEES - VENUS 

PROVISION LAND FILL SITES 

PUBUC PARTICIPATION 

REFUSE BAGS 

REFUSE BINS 

RESEARCH PROJECTS 

RURAL DEVELOPMENT STRATEGY 

SPECIAL CONNECTIONS 

STANDARD CONNECTIONS 

TELEPHONE COMMUNICATION 

TRAINING 

TRAINING LEVY 

TYRES 

UNIFORMS AND CIOWNO 
VALUATION EXPENSES 
WSOPAVS DP AUDIT REPORTSB ETC. 

X-RAYS 

CLEANSING PROJECT 
OTHER EXPENDITURE 


3B CASH GENERATE 0 BY OPERATIONS 

Su[p\Jil(Dofjc»T) l« iho year 
Adjustment for;- 

• Oopredittco and a/wrEsalton 

• HcpOiYio Dovelopmwl Fund 

• Sc3 lmuan« Rwetva 

• (Gemyiosie* on A'lpaiol of property, p’-irt cod iny/pmeM 

• InvosVwnl &>t«w 

• InlWBiipau 

Operallng surplus before v.oiVJng capital changes: 
(Irweas oyOoMosao in bwsnlorfsj 
(InaMieVDic/easfl ti debtors 

OecrflBjo (Increase) h otter debtw# 

DocreMa (fncroaso) In Posl retirement benefit 
(DacroasoJ/twreas a to unspent cwidiJwul owns nod iocr7pU 
Imroasa (Decrease) In cred lor* 

Deae3io/(l««i8so) In VAT{«i) 

Cash generated by opt [aliens 


268,000 

073.220 

4,012.301 

109.027 
301,049 

39.061 
113.210 
2,482 
3,185.632 
2 14.273 
O 
0 

1,166,670 

47.484.405 

143.027 
3,639,720 

0 

105,760 

160,835 

0 

1,202,360 

8,711,201 

1,624,681 

3.201,384 

4,138,088 

0 

204.288 

848,200 

160.000 

11,243,048 

22,637 

1,041,698 

2.054,204 

0 

3.208.609 
360.890 
470.702 
204,830 

1.609 

87,216 

2.173,868 

052,440 

7.103.748 

1.040.691 

2.690.610 
1,880,237 
1.841,074 
1.109,827 

162,000 

168,777 

0 

48.694,332 


264.000 
468,811 

3,400,072 

713.710 

1M.297 

487,232 

421.368 

263,380 

2.377.830 

192.162 

737.398 

600.000 
1,030,897 

25.451,312 

418.098 

1.280,184 

211,840 

84,320 
640,680 
288,733 
1,077,408 
9.460.703 
1.349,748 
2,962.384 
3,765,648 
653.1 W 
687,408 
1,842,616 

289.739 
8.002.040 

00,235 

2,103,8(6 

3.223,070 

1,165,485 

1,762,760 

629.005 

612.740 
323,685 

28812 

178013 

2,187.468 

1,381.853 

6.950.225 

2,137,299 

2,423.633 

1,725,167 

2,011,631 

374,933 

760,000 

239,401 

2,773.038 

40,702,099 


187.137.142 

14J.63J.M0 

(68.003.370) 

19J.JOa.081 

(39.W2.647) 

IM.351,768 

ICO.352.048 

143,400,707 

1,147,074 

1.070.077 

242,233 

107,382 

047,363 

133,854 

(5.337.695) 

(9,163,180) 

38.653.855 

28,1 13.298 

124,202,705 

124,708281 

(8,918.060) 

(9,878183) 

(2.458104) 

700,260 

(11,017,102) 

(5.665.268) 

9.683.387 

0,069,130 

(810.617) 

(0,351.094) 

(42.202.6S2J 

20,028.649 

3.776.627 

7.009.807 

74,174,374 

1 <8.024.632 
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3? DISCONTINUED OPERATIONS 


37.1 Health Servfcoj discontinued 


Stole went of Financial Performance at dalo of discontinuation 

Revenue 
Less: Expenditure 

IrtUr-deparVnenlaJ charges 
Dallcll for Iho Year 

Stale muni or Financial Position o| dafo of dlsconllnuallon 

MET ASSETS AND LIABILITIES 
Nat Assets 
Accumulated deficit 
Dural lor the year 

Currant Lta biWee 
Creditors 
Advances DM 

Total Net Assets and Uabillto* 

ASSETS 

Norvcurrenl Assets 
Property, Plant and Equipment 
Les r Accumulated depredation 

Current Assets 
Debtors 

Less - Provision for Impairment 
Total Assets 

Cash flow Statement at dalo or discontinuation 

Cash flow rrom opo/allng activities 
Cash receipts 
Cash paid 

Cash utilised in oporaUon* 

Cash How from Financing Activities 

Increase In advance DM 

Nel doorcase In cash and each equivalent* 

39 RELATED PARTY TRANSACTIONS 

Transadionswith Kay Manogemonl Personnel and Counolora 

Compensation mado to Key Managomenl Personnel end Councilors Is disclosed In note 28 above. 
Consumer cervices rendered to Kay Management Personnel omounl to R 140.459 



0 0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

2.009.739 

2,009.739 

4.571,151 |{ 

4.571,151 

(2.681.412111 

(2.561.4121 

0 

0 

o II 

6 

0 

0 


2,009,738 

2,009,739 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


Outstanding balances on Key Management Personnel's consumer accounts at 30 June 20 J2 ( Currant Accounts) amount to R 9.402 <201 1: R 10.689) 

Consumer services rendered to Counciors amount to R 668 998 

Outstanding batoncas on Ccundtora’cansumeroccounts at 30 June 2012 ameunlto R 51.354 






Awards to eloso family membors of persons In the sarvlco ol tho 5Uto 

Supplier Name Staff Number 

D UREN VIBRACRETE 

INTER MEDIA PRINTERS 

SIPHAKAME skills development cc 


Employe o Name 
59248 ZAJam 
6256$ A Brink 
52114 NVacu 


Relationship 

Chid 

Spouse 

Spouse 


Dopartmont 

Finance 

France 

Strategic Service 


2012 


20(1 


883.931 607,181 

88,468 4 77,369 

0 180,000 

903.397 1 , 684,630 
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33 RESTATEMENT OF PRIOR YEAH F 10 UR 68 AND ERRORS 

Tha foftoMna feslalemenlt ardent** e-ccmedwfrchsro tel out bsbw 


1 ) AdJustmaHoRivrtuiiten Rttarvaduelo ntwvaluallenon assets 

SMIcmcfllofFIninclil Position 
Revaluation Rojhyo 
R eyalusilon RoitvVo Addtons 
RsvalwBco Rescan Add'.kaj (Und end BuKftgs) 

RovrAwtiai RueftD Cfipoialt 
Acoumdalod Surplus /( Deficit) 

Accumulated Dopredafai 


Statement of flnincUl Ptffomwnto 
Dcpreditfcn end AnMbattm 


2 ] Adjustment (o Retirement Benefit Obligations 

Statement ol FlnincUl Position 
Post Emftojnw* benefit fobfy 
Poll Emtf opronl bsnett isblSy 


Previously 

Amounl of 

Rallied 

roportidiOll 

change 

Mil 

R 

R 

R 


720 . 083.878 

0 

729 , 083,070 

0 

163 ^ 10,763 

163 , 2 ) 9,753 

0 

340 , 707,420 

340 , 797,420 

0 

( 05 . 30 , 170 ) 

( 65 . 343 . 1 7 0 ; 

0 

17.04 5 , KM 

12 , 645.034 

< 6 . 344.6391 

(I 3 . 8 I 0 .IW 1 

( 19 . 100 . 665 : 


Ti 3 .T 39 . 43 T < 43 . 703.701 


120 253.083 

I 4 . 0 lt .707 

141165.073 

1 24 , 243.6 84 

_t 4 . 6 t 1 . 75 L 

143 .tSI .073 


Previously 

Amount Of 

R« slated 

reported 2011 

things 

Mil 

R 

R 

R 

7 . 431,104 

( 768 . 781 ) 

0 . 644,413 

100 . 340 .081 


100 . 340.375 

I 07 . 777 . 98 S 


108 . 090,780 


Statement of Ftnencti! Performance 
EmptoywCori 



3 ) Adjustmcnl lo Account* poyablo fiom exchange lran**tlton* a nd Vat 


SUtemint ol pianiclil position 
P«yBt*» from each* ngu Iran secOcns 


Previously Amount of 

reported 1011 chinos 

R R 


RUtited 

*011 

n 


215 . 031,052 

38 , 707.764 

i 


4 } Adjuslmenlto Hon- Current Anol* Held for tile 
6 ! itement of Fin snctal Position 

NON CURRENT ASSETS ClASSIflEO AS HELD- FOR- SALE 
Norwwrenl Assets 
Property. plinl and Eqt/pmenl 
Kiposnli 

loss; Accumulated deprecUlton 
Reva'uatixij and Ad)ntawn!$ 

Olipositi 


ToUJ Assets clsssl Red ■ i Hon correal Assets Htid-for-Sila 


6) Adjustment lo P/ovlilon for rehabtlfiUon of landfill 

Slslcmenl of FlnincUl PoilUon 

Property, Plan! end ecji/prwnt • c«l 

Property, Plant and cquprrent • Accurufelod Depredators 

Prfr/SsbrtforiehoWlatlenoflerxirtl 

Accumfated surplus 


Stalsmanl of Financial Performance 

Oapredat'on 

Oiher Expens oi 


8 ) Adjustment lo Accumulated 6 urplu» due lo ncwvafcMlIenonaiseK 
SUUmlnt of Financial Position 

Government Gianls Reserve < 

Ad>«ln»nl» In Addtlcos dw lo RMAitftru i 

Ad.tislmsnl* In OffssBisg Vi depcedal'ema duo lo rvaNjaSons I 



Previously 
reported 2011 

R 

Amounl of 
cfungl 

n 

Rattled 

2011 

R 

1 . 447.767 

536,225 

1 , 883.022 

4 . 000.273 

0 

( 2 , 652 , 476 ) 

0 

0 

680.000 

16 . 123 ) 

( 70 , 682 ) 

20,707 

8.153 

4 . 880.273 
( 9 . 123 ) 
( 2 , 661 , 412 ) 
20,707 
. 8 , 163 1 

Previously 
reported 2011 

R 

Amaunl of 
(hinge 

R 

Rallied 

2011 

R 

0 . 239 . 658.230 

( 2 . 278 , 162 . 645 ) 

( 18 . 360 . 250 ) 

2 . 308 . 300.924 

9 , 620.261 

( 0 . 444 . 687 ) 

( 35 . 004 . 895 ) 

32 . 842.902 

0 , 249 , 178,400 

( 2 . 200 . 607 . 332 ) 

( 53 , 476 , 145 ) 

2 . 421 , 149.020 

0 . 331 . 312.263 

( 1 , 089 . 419 ) 

0 . 330 , 249.839 

( 143 . 165 . 073 ) 

( 143 . 033 . 600 ) 

( 235 . 116 ) 

( 831 , 305 ) 

( 143 . 4 CO. 787 ) 

( 144 , 604 . 605 ) 

207 . 410,727 

0 

0 

0 

( 30 . 174 . 046 ) 

7 . 227.323 

267 . 419.727 

( 30 . 174 .W 0 ) 

‘ 7 . 227.323 

207 . 419,727 

128 , 949 , 723 ) 

299 , 473.004 



i 

i 

i 

i 
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SUtcmeot of Financial Position 
Cap'ialsaGon Reserve 

Ad^tmsrls In AdcSlom duo to Revaluations 
A<£ustments In Offsetting h dopredatfens duo to rvafuaifons 


611,255,694,72 0 

0 (19,457,734) 



611,255.69! 

(19,457.73< 


7) Adjustmentto balances dua to now valuation on assets 


Appendix B 




30 Juno 2011 

R 

R 

R 

Land and BuMngs 

709,728,524 

350,821,082 

1.050.549.586 

Infra structure 

2.387.835.871 

(39,640) 

2,367,768,031 

Community 

134,054.164 

(311.004) 

133.753.19C 

Heritage 

1,108,052 

0 

1,108,052 

Other 

Leased Assels 

163,830,537 

203.234 

(520.260) 

0 

153,302,277 

208,284 

Housing Rental Schemes 

221,738,385 

24,125,451 

245,861,836 

Total Property, Plant and Equipment 

3,688, 609,647 

374.087,609 

3,662,677,257 


40 FINANCING FACILITIES 

Unsecured Bonk overdraft . 
• Amounlusod 
-Amount unused 


<1 OPERATING LEASE COMMITMENTS 
Tho Municipality B9 Lessee 

Future rnWrejm lease payments uider non-cancelaWe operating teases: 
Buildings 

Payable within one yea t 
Payable within two to five yea’s 

Equipment 

Payable within one yea; 

Payable within two to five years 


0 0 
5.000,000 5,000,000 



1,175,113 2,733,02$ 


In leans of the ackfidonal guidance from Grap 13 (teases), e sedations In operating teases are no longer recognised ki the periods thoy actually Incurred, but 
are now charged in the stateroom of financial performance on a stralght-fna basts we r the term ot the lease. 

Leased premises are contracted for a period ot 3 years. 

Tha Municipality has s'caTcam current lease arrangements for photocopy and fax machines rwer a period of 3 * 6 years wilhoU being subject fo escalation. 

Tho Municipality as Lessor * 

At Statement of Financial Performance data tho Munfdpalty has contracted with tenants for the fotowra Mure mlrireum leasa payments. 

Payable within ona year 
Payable wthh two to five years 

Tbo MmWpaMy lots Is kwesbne.it properties undor operating leases. Property rental Income earned during the year was R 67.848 The properties are 
malnta-ned by the tenants ot ihdr cosL No Invaslroenl properties have been deposed cf rnco the statement of financial performanso date. Properties ora 
teased for periods ranging from 3 to 25 years. Escalations on tease Installments are applied on recommendation of an Independent valuator and does not 
exceed 10 % pa. 

No restrictions have been imposed on the munto'paMy In terms ol tho operate tease agreements. 

Long-term fabfrtiss have been utfised In accordanco with the Municipal Finance Management AcL Sutfictem cash has been set estda fo ensure that long - 
term i abates can be repaid cn redemption data. 

42 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFULL EXPENDITURE DISALLOWED 



42.1 UNAUTHORISED EXPENDITURE 


ACTUAL 

BUDGET EXPENDITURE DEFECfT 


Corporal a ServFces 
Road Transport 
Electricity 

Waste Management 
Waste Waler Management 
Wafer 

To ba condoned by Council 
Refer to Appendix E2 for more delai 
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4MFRU1ILES AM) WASTEFUL EXPENDITURE 

Opening Bilinee 

Fwteoss eipeodturo cut enl year 

Pajmenls rteefrotf (firing Ito yeas 

AroPrts received during previous years 

ApprovodbywxroJ 

Clotlng (Jilmo 


i fnefdsnl 

Date 

Disciplinary *UDs/crfmfn»loroe«4ii!nn» 


i v:<\ iXjiawvwi 

DircWnvy hearing OV0SWS7. Person cf jmlsscd 

1 Theft of s afflly booti from stores 

21/0 MC05 



2005-2CC7 

Ksdtfh ary action. Pcrscroef rftnfssed. Soroo moo ov recover od 

iThefl of cash el Goods catho&o 


Oisdcfnary aefon. Pwscn wlcuW. 

| iVTil t IT 

1C.WJCO0 

fwv^'riLSV^vriWTrrAs-.'Tiii'^rraBMi^s^ssass^e^s^ 

i 'Jar iTpr.Tii? ■ ft nvn tttt »t iiBlHHHlfi 

20W 

Ccrxtonement from cocretf led 


200/ 

Condxwmtnl from carol artel cd 

Thoflofroeruv 

10/112010 

Pcuw (Svrfued. Meroy rtft lo be recovered 

Theft of Cette 

D5Febnjwy2010 


Infereil ps!d to JJ spec* 3 1 r ,0 o etoctflcly rrwter thiil was 
swapped 

W\ I«KF!?TH»?»! It I'M 

■wrni 

To bo pci before eoroft fpceryforomccit 

rreretlng com paM (obef and Travel for an InJa Up iKal tfri 
wtlafca ptece. 

17-Nov-IO 

To be otf before coroa fpeondonemcol 

Lwxhalng wworwit thil wash'll and rwvw relumed. 

ll-Moy-IO 

To bo ptA be tore cowd lof coodpwrwot 

Travelog cJ^ra overpaid la the Ctitipersofl oltha 
Performance AtrflConYrittoe. 

IS Fetrnvy Ul March 

2011 

To bo pci before carol fp eoodooemeril 


431,31$ 

138,066 

D 

05.943 

(J.W) 

(2.0M) 

(2.016) 

0 

0 

0 

428,164 

431,386 

1.657 

1,657 

107,331 

107.331 

0 

0 

4, DM 

4.034 

14,476 

17,077 

180.4 IB 

100,419 

20,976 

20,676 

0 

348 

2,600 

2,600 

6.000 

6.000 

69.773 

69,773 

20,600 

29.600 

0 

1.070 

<iw ... 

431,316 

HmKiiJH 

6 


Cei W KJ ond wit! ten - off Uy Coro! os (recover a We b s per Carol rescAit'tn dated 3I/KV30I2 


413 IRREGULAR EXPENDITURE 


Opening Pslmc* 

Inegulu cnpenrilura cuient yev 

Pay»wnH rcerfrtri Sjlnfl the year 



1,8(0,822 

53,622 

0 

0 

1,119,921 

2,182,722 

0 

0.401.820 

Closing Balanco 



1,864.344 

1,810,872 

Inrident 

Dlto 

Qiiclplfnaiy itepi/crimlml proceeding 



Cel phono ekwancei in aiftfeo lo (otophone eiw/sroei 
pWlo«onc*iof». 

2005 

Awa'b'ng cpWan from UEC of local govenvnem. Pro-Awd boasuiy 
MJllllnawncA. 

0 

0 

1 pff-'p-TflffiBKSteiaM'Mffliyi 

3GW20I0 

Tobe pul before cwrvcilfwcondoneniert. fMriaticna'icady reported 
focounei 

0 

0 

Infrat Iwefuro A Planning D'ledoroto had o etrotegb pfwing 
session el the famt . Procurement of good* and servlcei 
Rwbeean R3.C03.C0 and R IO.KO.OO) • Not 3 quotes 

3&1»20I0 

TO be pol before ecmneiUer condoneTOnL 

4,772 

4,772 

SCM reguesied u>vd than 3 quotes Irom prospect# lorrico 
provHer* on each Instance. A1 tte tfoshg dale of request 
ton than 3 quofaSon* was received Procurement cf goods 
onl service* (between R 10.000.00 end 8200,000.00 ) . Not 3 
formal wiSIcn Qjotoi 

3G’06V2010 


00,205 

BO.205 


»W2010 

To ba evl befero oeunOl for condonement 

311,870 

311,870 

P/fcororrwnt of eHKit !o ilafo The * ecJM of 

company was a leather and dd rwl dedaro on lender 

3GW20I0 

To bo po! before carol for condonemwi. 

100,159 

100,(59 

■ f ^ t -i-c^ i i vfyv ttt*^ ?rm rm d HJiWHKKKHM 1 

30tiiy20IO 


144,669 


lAdveiDifoacaftlpidwahooUhsSCM proccisoi. 

J«n_20H 

Reg’i lured In uw Irrogoafar Expend lue Boc*. Reported lowa 

A ccoorfhg officer. 

24.624 

24,624 

rrrn i i 1 1 1 1 1 1 1 m 1 ■ ■ 1 .3 



124,070 

124,070 

OtWati In icrvtce of the eloio 


To be piri bsforo carod for eorronomenL 

3.99 1 

3.091 

Offictata In service of the stato 

MM— | 

To be od bo fore ceorvdl f« contonomenl 

10.000 

10,000 

Officials In servtoo of U>e slelo 

MH^^— | 


6.605 

6,005 

Of Wris In seiVco of the 6tete 


To bo pul before couvcil fer concbncmenL 

2,000 

1000 



t fi Tyrr.i ■TiViT.’-'i'i'hTi'.’Tf 

23,704 


Throfl Qiwtoiijnj was not obtefittd 

MMimfi 

To bl W before cocrofl for condaoemenl 

20.920 


ffo Tender rrocois 

EZlIZESEZMBBBi 


031,973 



MH— 

To bo ecri before councA for coivionomcnl 

• O 


2010 Wcrid Cup flag 1 

mmb 

To be peri betoro council for corKtonemenl 

O 

0 

Thrta quotflUoni was nef oNa’nod 

mhb 

m^TTTTr-' l , 7-''i , .'i‘; , -T‘ — 1 ii 1 

0 




To bo oiA before cotrol for ccoJononwnL 

0 


Add Coni! wv moot for upryedoa of sv.xchaear 

^HMMI MH | M 

To b» art before earned Ip condonerrwoL 

O 


Appo'mnvwt of scrvte) prorider on contrad PH5/HXH 

MMI^^^Hi 


0 


AppcfnlmeN of servfce wovfder on eoni/ad PHW0O3 


TobacotbetoroeouwJfPMhJarwmont. 

0 


i^mnr.4CT^^ t /Tr;r7iTf.^TrrFAfPh^^^ 

BRM-EEl 


robot*/! before cotrol fp condwwol, 
fobo rxA bofpa cotrol fp coodonomenl 

37,722 

16.000 

1,884,343 

1,610,922 



| j 

i A •< I' ! " C • '■ •' " v L : 

1 

2012 -11- 3 0 > 

i 

i 

^ \ <y\. | 


CertL'ted ervf writlfen . ofl by Cornea nj tfrecoverotte et per Council roscAAton baled 311101012 


(1,010.923} 
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42.4 DISTRIBUTION LOSSES 
WATER 


Reconciliation ol water losses 

KloVlera bought 

17,448.391 

17.618.352 

KSoRors sold 

15.487.53t 

15.607.871 

Ki! offers Lost 

1,980,860 

2,010,481 

Va'uBot losses 

1,980,860 

1561,112 

Pwcentaao ol kisses 

11.35% 

11.41% 

Normclbssas 

15.00% 

15.0014 

Reasons lor losses: 

Burst pipes 

Use ol (nmetered fire water connacfons at Hat buildings and fadodes. 

Open spaces & sports Helds that Is ssa unmotered 

Undeleted leaks underground 

Scouring of maWciss and reservoir as port ol Uie opera Uonal procedure lo ensure good water qualify 

ELECTRICITY 

Reconciliation of MWh tosses 

MWHWUs bought 

740.813.368 

745,089,039 

MWh unis sold 

870.774539 

650.043,604 

MWh units lost 

61,039,129 

65.042,635 

Value of losses 

48.124.183 

27,709,918 

Porceniage ol losses 

8 2414 

8.73% 

Norm ol tosses 

10.0014 

10.0044 

Reasons for losses: 

Technical losses 

Unmetered services 

Thell 

43 ADDITIONAL DISCLOSURES IN TERMS OP MUNICIPAL FINANCE MANAGEMENT ACT 

43.1 Contributions (o SALOA 

Opening balance 

0 

0 

Counc3 subscriptions 

2.228.922 

1,819,742 

Amount paid - current year 

(2528.92 2) 

(1.619.742) 

Amount paid - previous years 

Balance unpaid (Included In creditors) 

O 

_ o 

0 

0 

432 Audit faos 

Opening balance 

0 

0 

Current year audit lee 

4,012,301 

3,400.972 

Amount paid - current year 

(4.012.301) 

(3.400.072) 

Amount paid • previous years 

O 

0 

Balaneo unpaid (Included In croditora) 

0 

0 

43.3 VAT 

VAT output payables and VAT Input recefrab’es are shown In note 18. AI VAT returns havo been submitted by Ihe due date throughout 
the year. 

43.4 PAYE 

Openhg balance 

0 

0 

Current year payroll deductons 

28,076,799 

28.317.370 

Amount paid - cwenl year 

(20,678,709) 

(28,317,370) 

Amount paid - previous years 

O 

0 

Balance unpaid (Included In creditors) 

0 

0 

43.5 UIF 

Ope ring balance 

O 

0 

Current year payrol deductions 

3,687,170 

3.813,158 

Amount paid * current year 

(3.667,170) 

(3,813,168) 

Amount paid - previous years 

0 

0 

Balaneo unpaid (Included In creditors) 

0 

0 

43.6 Pension Deductions 



Operrfog balance 

0 

0 

Current year payrol deductions end conned conblbuSors 

41,902,754 

47,837,034 

Amount p3td - current year 

(4t.9S2.754) 

(47,837,034) 

Amount paid - previous ye are 

0 

0 

Balaneo unpaid (Included In creditors) 

0 

6 

43,7 Medical Aid Doducllans 

Opening balance 

0 

0 

Current year payrol deductions and council conblbuSons 

17,695,878 

18,125.091 

Amountpafd-eurrenlyear - - — 

(17.695.078) 

(10,125,091) 

Amount paid* previous years 1 j 

0 

0 

Balance unpaid (Included In creditors) ' *’ .' J 

0 

0 


2012 -11- $ o j 
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43.8 Councilors arrear consumer accounts 


The fallowing Councilors had orroar accounts ouislandlng for more than 80 days as b{ 31 August 201 f 


OM MCHELM 
0A8MD DAVIDS 
L & DARENDSE 
OIAVJ W1T800I 
DS OLANCKGNBERG 
JB SOLOMONS 
M A SOMNGQEZA 
MM SOMNGQEZA 
CMANGENA 
Gl PETERSEN/DJ 
JB UEBENBERG 
JG SMITH 
DLSCHRICH/R 
J P HENDR/CKSE 
FHENORIKSE 
K/NL SHELDON 


The following Councilors had errear accounts outstanding for more then 80 days as at 30 September 20t 1 


JO SMITH 
GJ/WJ WFTBOOI 
OS BLANCH ENBERG 
JB SOLOMONS 
M A SOMNGQEZA 
M M SOMNGQEZA 
CMANGENA 
DS BLANCKENBERG 
DMMCHELM 
DA5MO DAVIDS 
L& DARENDSE 
Gi PETERSEN/DJ 
D/SM JOHNSON 
JB UEBENBERG 
Gl PETERSEN/DJ 
Q/SM JOHNSON 
JBUE8EN8ERG 
FCUPIDO 
D L SCHRICH/R 
J P HENTOICKSE 
F H6NORIKSE 


Tha following Councilors had arrear accounts outstanding for more than 80 days os at 31 October 2011 


L&DAREND5E 
01 PETERSEN/DJ 
D/5M JOHNSON 
JB UEBEN9ERG 
FCUPIDO 
LM. MAGALA 
JPHENDRICKSS 
F HENORJKSe 


Tho following Councilors had ameer accounts outstanding for moro tha n 90 days as at 30 November 2011 


StANCKENBERGOS 
BLANCKENBERG DS 
FCUPIDO 
MANGSNA C 
MANGENAC 
SCHRICH OL/R 


Tha following Councilors had arroar accounts outstanding for moro than 80 days as at 31 December 2011 


SCHRICH OL/R 
BLANCKENBERG DS 
MANGENAC 
MAGALA LM. 
SHELDON K/NL 



2012 3 0 



Outstanding less lhan 

Outstanding moro 

Total 

80 days 

than SO days 

R 

R 

R 

2,683 

657 

2,027 

11,882 

751 

11,111 

2,360 

101 

2,259 

4.681 

459 

4.225 

17,422 

60 

17,362 

0,607 

1,304 

6,304 

2,403 

733 

1,670 

9.392 

726 

8.666 

7,202 

366 

0,636 

2,145 

767 

1,378 

4,650 

1.329 

3,521 

B41 

6 

835 

15,625 

786 

14,839 

10,618 

2,139 

8,479 

0,622 

1,057 

7,765 

It, 444 

9.668 

2,775 

121,960 

19,808 

33,809 


Ouislandlng less than 

Outstanding moro 

Total 

60 days 

ihsn 90 days 

R 

R 

R 

641 

6 

835 

4.760 

430 

4.351 

15,447 

0 

15,447 

8.612 

938 

7,674 

2,197 

499 

1.699 

8.293 

471 

7,825 

6.763 

251 

0,607 

339 

0 

339 

2,885 

657 

2,229 

12,041 

748 

11,292 

2.514 

195 

2,320 

2,405 

702 

1,623 

6.873 

6,296 

677 

6.312 

1,391 

3,922 

2.405 

762 

1,023 

5,873 

5,206 

577 

5,312 

1,391 

3,922 

1,910 

416 

1.492 

15.601 

833 

16.023 

10.646 

1,839 

6,757 

8.B85 

1.076 

7.909 


129,136 23,353 105,843 



Outstanding less than 

Outstanding more 

Total 

BO days 

lhan9Ddays 

R 

R 

R 

3.428 

1,083 

2,343 

2.684 

800 

1,884 

8.497 

6,180 

1.310 

6.332 

1,383 

3.949 

2,323 

636 

1,492 

600 

549 

52 

10.828 

1,617 

9.311 

12.122 

3.998 

8.134 

43,817 

15,338 

28.400 


Outstanding less than 

Outstanding moro 

Total 

60 days 

than 60 days 

R 

R 

R 

2.211 

425 

1,766 

11,493 

0 

1 1.493 

2.717 

1,264 

1.463 

671 

142 

429 

5,870 

0 

5,670 

15,283 

176 

16,108 

38,100 

1,957 

38.153 


Ouislandlng less than 

Ouislandlng moro 

Total 

SO days 

lhan 90 days 

R 

R 

R 

15,100 

43 

15.0S5 

9.523 

0 

0.623 

5.426 

0 

5.428 

703 

549 

154 

11,740 

8.687 

2.874 

42,492 

9,461 

33,031 
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Tho following Councilors had smear accounts oulslandlng for more than 60 days as at 31 January 2012 




Outstanding less than 

Outstanding moro 


Tolat 

80 days 

than 80 days 


R 

R 

R 

DS BLANCKENBERG 

7.543 

0 

7,648 

C MAHGENA 

4.082 

0 

4.982 

MW NOTH NAGEL 

316 

26 

289 


12,848 

28 

12.820 

The following Councilors had arroar accounts oulslandlng far more than 90 days as at 28 February 201 2 


Outstanding less than 

Outstanding moro 


Total 

SO days 

than 90 days 


R 

R 

R 

DS BLANCKENBERG 

6.673 

0 

5.673 

C MAMGENA 

4.539 

0 

4,639 


10.112 

0 

10,112 

The following Councilors had arroar accounts outstanding for moro than 90 days as at 31 March 2012 


Outstanding lass than 

Outstanding moro 


Total 

90 days 

than 90 days 


R 

R 

R 

DS BLANCKENBERG 

3.593 

0 

3.598 

CMANGENA 

4.095 

0 

4,095 

NJ7PA QEBENYA/ARENOS 

2.335 

1.743 

692 


10,028 

1,743 

0,285 

Tho following Councilors had arroar accounts outstanding for moro than 60 days as at 30 April 2012 


Outstanding less than 

Oulslandlng moro 


Total 

eo days 

than so days 


R 

R 

R 

DS BLANCKENBERG 

1.623 

0 

1,023 

C MANGE NA 

3.651 

0 

3.651 

NJ/FA DEBENYA/ARENDS 

3.802 

2.335 

1,160 

K/Nt SHELDON 

10.073 

6,380 

090 


18.854 

11,723 

7,130 

Tho following Councilors had arroar accounts outstanding for moro than 80 days ns at 31 May 2012 


Oulslandlng less than 

Outstanding moro 


Total 

90 days 

than 90 days 


R 

R 

R 

C. Mange na 

2104 

65 

2020 


2104 

85 

2020 

The following Councilors had arrear accounts outstanding for more than SO days as at 30 Juno 2012 


Outstanding less than 

Outstanding more 

30th Juno 2012 

Total 

SO days 

than 60 days 


R 

R 

R 

C. Mangsna 

2.170 

172 

1.998 


2,170 

172 

1,993 



Outstanding less than 

Outstanding moro 

30th Juno 2011 

Total 

90 days 

than 80 days 


R 

R 

R 

BLANCKENBERG , DERRICK SOLOMON 

20.247 

1,337 

1B.01O 

CUPIDO , FEUX PATR/C 

4,144 

1,167 

2.077 

MANGENA , TEMBEK1LE CHRISTOPHER 

0.641 

326 

0,318 

MCHELM . JEROME CLIVE 

2,611 

682 

1,020 

MTIW , NOMBUYISELO 

0.877 

485 

8,412 

PHILANDER , WENDY FELECIA 

5,731 

1,268 

4,463 

ROSS , CUPJDO SENSOR 

3,276 

1,478 

1.797 

SOMGQEZA , TANtXWE EVEUN5 

14,174 

1,688 

12,480 

STOWMAN , AIOAN CHARLES 

6.072 

547 

5,525 

TSHAYA , MPELESE ALFRED 

2,485 

426 

2,059 

W1TBOOI, GERALD JOHN 

4.883 

480 

4.420 

Tout Councilor Arrear Consumer Accounts 

78,044 

9.845 

69,199 



2012 -It- 3 o 


I r j 

! ' I 
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43.9 Non-Compnance with to t/io Municipal Finance Management Act 


Non Comp-fence 1q (ha tdtowna s&qiora trt chapters ot the MFMA : 


CHAPTER 

SECTION 

SUB- SECTION 

7 

62 

(if) 


63 



64 

0 

8 

61 

(3) 


66 



69 

(3) 


71 

p)lo(v) 


72 

0)10(3) 


74 

0)10(2) 


75 

0)10(2) 

4 

17 

(3) 


24 

(e) 


31 


3 

11 

(4) 

12 

121 

(D 


125 

(2) 


129 

(1) 


131 

(1) 


129 

(0 


131 



44 Deviation from, end ratification of minor broaches of, the Procurement Processes 

In Isms of secllon 36(2) of the Supply Chain Management PoEcy approved by Council K Is etipu>aled thal bids where lha formal procurement processes ccxJd 
not be followed. must ba noted In lha financial statements. 


The majority of the Hems mentioned resitted from flood damage that had to bo sdrirei sod el short notice end the response times rid not Bitov for the complete 
proareroed process toba folcwed. The balance of Hems was doe to emergency drtumslences and economic benefits for the munldpa’ty. 


Approved davtalions in respect of youth day expenditure 

Approved davtations of 2003 Confederatbn Cop e<pere*ture 
Approved deviation of 201 0 Wald Cup rwpendturo 

Formal written ond written quotations deviations approved 

Hosting ot radio programme deviation approved 

Add lionet payment for upgrading of switchgear deviation 

approved 

Sacvlea provider appointment ( Centred PM5/2005 deviation 
approved 

Servfca provider appointment ( Contract Pll5/200fl deviation 

approved 

Sub. Totals 

Paragraph 28 of Supply Chain Management Pdicy deviations 
Sola provider appao’nled (Microsoft Corporation) d9v!alicn 
approved by BAC 
Total Oevlaltons 


0 

483,066 

a 

320.115 

0 

877,740 

8,735.307 • 

0 

90.000 

0 

31.863 

0 

213.644 

0 

5,291 

0 

9,076,005 

1,461,821 

19,900.303 

29.018.959 

4.845.355 


33.621.868 

11.080.777 


45 CAPITAL COMMITMEffTS 

Convnitmenls h rasped of capital expenditure: 
- Approved and contracted for 
Mrdstrvclure 
Community 
Land 6 Bvkt'ngs 
Other 
Housing 

Investment Properties 


129.228.028 

132,038.598 

128,321.820 

120.697.309 

0 

0 

2.606, 203 

12.239,282 

0 

0 

0 

0 

0 

0 


129,228,028 



2012 - 11 - 3 0 


l 


Total 


132.858.63B 
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46 FINANCIAL INSTRUMENTS 


46.1 Classification of Financial Instruments 


FINANCIAL ASSETS: 

In accordance wilh IAS 39.09 the Financial Assets ol ihe munlcipasty are classified as fotovs : 


Financial Assets 


InvDslmcnU 

Inveslmenl In Uhlsled shares 

umg-torm Hoc eivaotcs 
Loans to employees 
Sporting bodes 
PubSc organisations 
Housing seEng scheme bans 

Consumer Debtors from exchange transactions 
Service debtors 
Housing Rental Schemes 
Housing SeiJng Schemas 

Consumer Debtor* rrom non-oxehango transaction# 
Servtee debtors - Rates 

Other Debtor* from exchange transactions 

Other Debtors from non-exchange transactions 

Current Portion of Long-term Receivables 

Loans lo employees 

Sporting bodies 

Pcblto organisations 

Housing seEng scheme bans 

VAT Receivable 
VAT Control Accounts 

Cash and cash equivalents 
Bank and cosh on hand 
UinefCasneqtivaisrts 

SUMMARY OF FINANCIAL ASSETS 

Held lo maturity: 

Investments 

Loans and Reeotvabtca 
Long-term Receivables 
Long-term Recelvab'es 
Long-term RecelvaUes 
Long-term Receivables 
ReceiVak'es from exchange Irsnsactms 
Consumer Debtors 
Coosurrar Debtor# 

Consumer Debtors 
Other Debt ors 

RocaVaWes from nubaxchanga franiacffons 

Consumer Debtors 

OtherDebtors 

Current Ponton of Long-term Receivables 
Current Portico of Long-term Receivables 
Current Portion of Long-term Receivables 
Current Portion of Long-term Receivables 
VAT Receivable 

Available for Sale: 

Bank Balances end Cash 
Bank Balances end Cash 


Classification 


Held lo maturity 

112,000 

112,000 

Loans and receivables 

0 

0 

Loans and receivables 

31,653 

81,150 

Loans and race Vs bles 

168,933 

237.870 

Loans and receivables 

1,365.834 

3.938.239 

Loans and receivables 

96,094,920 

92,727,733 

loans and receivables 

2.611.284 

4,129,044 

Loans and receivables 

237,653 

401,668 

loans end receivables 

18,477.285 

13.575.441 

Loans and recelvab'es 

3.069,941 

2,205.058 

loans and receivables 

16,703.153 

9,590.895 

Loans and feceivabtas 

0 

0 

Loans and recelvab'es 

30,071 

28.777 

Loans and receivables 

9.434 

B.47B 

Loans and receivables 

263,979 

224.399 

Loans end receivables 

19,038.097 

23.811.624 

Available lor sale 

9.777,399 

10,148.425 

Avalabte (OTMta 

102.165.057 

156,074,889 


Listed hvastmenls 

112.000 

112,000 


112,000 

112,000 

Loans lo employees 

0 

0 

Sporting bodes 

31.553 

81,150 

Pubtm organisations 

188,933 

237,870 

Hous>ng seiSng schema loans 

1.365.634 

3.938.239 

Service debtors 

96,094,920 

92,727,733 

Houstog Rental Schemes 

2,611.284 

4,129.044 

Heushg Ssfing Schemes 

237.853 

401,668 

OlherDoblors 

3.059.941 

2,205.058 

Service debtors - Rates 

18.477,285 

13.575,441 

Other Debtors 

15.703.153 

9.690.895 

Loans to emp’oyees 

0 

0 

Sporting bodfes 

30.071 

26.777 

Pubfc organisations 

9.434 

8,479 

Housing sefing schema loans 

283.979 

224,399 

VAT Control Accounts 

19,838,097 

23.011,624 


167.823.337 

160,738,676 

BankBa’ances 

9,777,399 

10,148.425 

Short term Investment deposits 

102,165,057 

163.074.889 


111 , 842,456 166 , 231,314 


269 , 877,703 317 , 071,939 



Total Financial Assefs 

No Loans and Recelvab’es are designated es at Fair Value Through ProTrt or Loss. 
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FINANCIAL LIABILITIES; 

In accordance wlh IAS 39.09 tfio Finarid3, Uib’H'09 of the munlcipaity are daw fed as foftwre (FVTPL “ Fair Value through Profit of loss): 



Long-term LfabBIUos 
Ail nufty Loans 

Not valued at P/1 PL 


Consumer Deposits 
SectiWty and Water 

Net valued at FVTPL 


Payables from exchange transactions 
Trado creditors 
Staff Leave 

Payments received In advance 
Other creditors 

Unspont Conditional Grants and Reeotpls 
Ccnfitonal Grants from other spheres ot Government 
Olher Ccndtlonal Receipts 
Bank Overdraft 
Bank Overdraft 

Current Portion 01 Long-term Liabilities 
Annuity Loans 

SUMMARY OF FINANCIAL LIABILITIES 


Hoi vatoed at FVTPL 
Not valued at FVTPL 
Hoi valued at FVTPL 
Not valued at FVTPL 

Not valued a I FVTPL 
Hoi vetoed at FVTPL 

Not valued ot FVTPL 


Not valued at FVTPL 


^T^l v ‘ totoo “ hProm “ 4Lo “ |toMI “ a ™ i ' ! 

Consumer Deposts 

Creditors 

Creditors 

Creators 

Creditors 

Unspent Cornttronaia-anls and Receipts 
Unspont CoreMona) Grants and Receipts 
Bonk Overdraft 

Current Portion of long-term Uabttws 
Total Financial Uibllltlei 


Annuty Loans 
Eledricty and Water 
Trade creditors 
Staff Leave 

Payments received in edvance 
Other creditors 

CondHond Grants from other sphere s of Government 
Other CondSonal Receipts 
Bank Overdraft 
Annuity Loans 


48.2 Ftlr Value ol Financial In tfnjmonli 


500,-194,186 334.133,232 


22,138,506 19,562,941 


68.914.487 134.454.-I9S 

17.695,745 10,515, 47t 

14,677,309 12,738.705 

SS, 125.600 35.521,565 

25.27O.20S 28.363,592 

2,128.766 1.853,966 

0 0 


57,242.133 35,767,120 


500,494,168 

22,138.506 

68,014.487 

I7.695.74S 

14,077.309 

50.125.800 

25,270.205 

2.128.750 

0 

57.242,133 


334,133,282 

10,562.941 

134.454.495 

16.515.471 

12.738.705 

35.521.585 

28.363.592 

1.853,988 

0 

35,797,120 



J!SJ^!sas^■£S5!ra^ , : ™ n™~. mm, »«« „ 

u, b ». w anfiv ■*« sssssj m f * wj " " ,fm 


FINANCIAL ASSETS 
Held to maturity; 

Listed Investments 

Loans and Rocctvsbtos 
Long-term Receivables 
Receivable* from exchange transactions 
Receive ties from non -exchange transactions 
Current portion of Long-term Receivables 
VAT Receivable 

Available for Sate 
Bank Balances end Cash 

Total Financial Assofs 

FINANCIAL UABILfTlSS 

Not at FVTPL (at amortised cost): 

Unsecured Bar* Fa cites: 

-AnmrSy Loans 
-Bank Overdraft 
Trade and Other Payab’es: 

- Consumer Deposits 

- Payables from exchange transactions 

- Unspent Conditional Grants 

- Currenl Portion ol Long-leim Uablittos 

Total Financial UaWHlIos 
Total Financial Instruments 



2012 - 11 - 3 0 



N) f'A- 
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Tha Faff Vakras of Financial Assets arid Fnandat UabftUes aro determined as fot’<? A s: 

The Fair Vakra of long lorn liahaUas Is determined In accordance with generotly accepted pricing models based on cfiscountsd cash flow analysis using cnees 
framobservaws cured I market transactions and dealer quotas for simitar Instruments. 

The fair vatuacf Other Financial Assets end Fmanoal UabiMeswera determined altar considering Bra standard terms and conditions of agreements entered 
into beKseen Ota raumdpatty and other parties oswef os tho lha current paymont ratio's of tho munio'paEt/s debtors 


TTto Arwwl Financial Statements inckrde holdings In Listed Government Stock which aro measured el amortised cost (note 14). Fa'rVatua Is estreated with 
atandara Icrms and cervfitlons and traded on a diva SquW maifcats Is dalormined svith reference to quetod market prices. 


Assumptions used In dalcrm lnina Fair Valun of Flnanctat Assets and Financial liabilities 

^^ttebeWw analyses Financial Instruments canted at Fair Valuo at the end of tha reporfirg period by the level of fair-value hierarchy as required by GRAP IDS. The drflerent levels 
are based on the extent to which quoted prices ore used In tho cakUaSon of the Fair Value of tho Financial Instruments. The levels have boen defined as foticnw: 


Level 1> 

Fair Vaises era based on quoted market prices (unadjusted) In active markets lor en identical hs (rum enl. 

Level 2;- 

Fair Vairos are ca trialed using valuajon techniques based on observable trouts, eAher directly (le. aj prices) or indreeby (to. derived Irom prices). This category ki elides Instruments 
valued using quoted market prices fn eO/jo markets lor slmi’ar Instruments, quoted prices lor Identical or strniar Instruments h markets Biot ore considered less than active or other 
valuator! techniques where all slgnificanl kipuls aro d'reetly or hdredly observaNe Item markal date. ' " 


Level 3;- 

Fak Values era based on valuation techniques using significant unobservable Inputs. Thts category Incfudss si instruments whom tho valuafcn technique Ind tides Inputs not based on 
cfrservaWe data ond the unobservable Inputs have a sfgaficanl eifacton tha (nstromenfs valuation. Also, this category Includes Instruments thol ere valued based on quoted prices for 
simlar nstruments where significant unobservable adjustments or assumptions ore required la ronect differences bohveen the tostruments. 


Class tsone level kwer Sun category. 
2012 


FINANCIAL ASSETS 

Financial Instruments at Fair Value: 

Listed investments 

CaB Deposits 

Bank Batances and Cosh 

Total Financial Assets 

FINANCIAL LIABILITIES 
Financial Irvstrements at Fair Value: 
Bank Overdraft 

Total Financial LfablHIiee 

Total Financial tnstmnonta 

2011 


Laval 1 

Laval 2 

Level 3 

Total 

R 

R 

R 

R 

112.000 

O 

0 

112,000 

O 

102,1*5,057 

0 

102,165,057 

0 

9,777,399 

0 

0,777,399 

112.000 

111,042,450 

0 

112,064,468 

0 

O 

0 

0 

O 

0 

0 

0 

0 

0 

0 

0 


112,000 

111,842,458 ^ 

0 

112,064,458 



Lovell 

Love) 2 

Lavol 3 

Total 


R 

R 

R 

R 

FINANCIAL ASSETS 





Financial Instruments at Fair Value: 





Listed Investments 

112,000 

0 

0 

112.000 

CaJ Deposits 

0 

150,074,089 

0 


Bank Balances and Cash 

0 

10.148,425 

0 

10.146.425 

Total Financial Assoto 

112,000 

166,221,314 

0 

166,333,314 

FINANCIAL LIABILITIES 





Financial Instruments al Fair Vakro: 

0 




Ber k Overdraft 

0 

0 

0 

0 


0 

0 

0 

0 






Tola! Financial Instruments 

112,000 

168,221,314 

0 

166,333,314 


4S.3 CapHil Risk Man agement 


The municipally manages its capital to ensure that tho municipally wit be able to confnue ass going concern vriiJo deivorlng cuslainabte services to 
consumers through tha optimisation o| the debl and equity balance. 


The capital structure of the ntun'opBiiy consists of debL vriudi Includes lha Long-term UabTefea disclosed in Nolo 5; Cash ond Cash Equivalents disclosed In 
No!a 21; and Equity, comprising Funds. Reserves and Acamu'ated Surplus os dsdosed at Notes 1 to 3 and tha Statement of Changes in Not Assets. 



mi -ii- 3n 


^Vi- 


floarlno Ratio 

Tho gearing ratio at the year-end was as fodows: 

°* bl 600,494,188 334,217,226 

E< ^ y 3,649,782.102 3,267,838,441 

Net debt to equity raSo M<w » m.26% 

Drtrils defined as Long- and Short-term LfaKWes, as detailed In Note 5. 

Equity hdudas al Funds and Reserves ol tho muntopasty, disposed as Net Assets In the $UlerrantolFrandatPoshtoriC2068<C2042 
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46.4 Financial Risk Management Objectives 

Due lo largely non -1 raffing nature erf activities and tha way In which they are financed, munfcipa^ies era not exposed to the degree of financial risk faced by 

The Directorate: Financial services monlors and manages the financial risks relating to the operations through Internal pokies and procedures. These risks 
fncltoe interest rate risk, credit risk and 1‘qukSty, Contplfcmca with peCetes and procedures is reviewed by internal authors on a confinuous basts, and by 
external auditors anrwaity. The entity does not enter Into or trade financial Instruments for speciiathre purposes. 


Internal audit, responsible fof Initiating a control framework and mcoiloring and responding la potential risk, reports quarterly to the munidpall/s oufit 
com/rtltea, an Independenl body that monftors the effectiveness of the Wema] audt function. 

•48.5 Significant Accounting Policies 

Details of the significant Acconrfhg Poletes and methods adopted, including the criteria for recognrifon, the baas of measurement ervd tha basis on wh'ch 
Ineoma end expenses are recognised, h respect of each class of Financial Asset, Ftoanete) liabi'.tyend Equity inslnrarenl are disclosed In lha Accourfing 
PoScies to lha Annual Flnandat Slalements. 

48.6 Market risk 

Tha rruVdpail/a ectlvKles expose It primarily to lha financial risks of changes h Interest rates (sea Note 47.8 betorr). No formal po5cy exists lo hedge 

45.7 fnfertisfffafo Risk 

Interest Rato Risk Is defined as tha risk that lha fafr value or fulua cash fkxvs ossoclatod wJh a financial hstrumenl wt| fbchnle In amou.nl es a result of 
Potential concentrations of Interest rate risk on financial assets consist ma'nly of fixed deposit Investments and bank and cash balances. 

Tha munta'paliTy Is no! exposed to a high level of Interest rate risk on He financial gafctties. Al of the Munldpet t/s Merest bearing external loan EabSUas, as 
No Interest ralo sensi toffy analysis was performed, as Iho municipality H not exposed to variable Interest roles on outstanding fabBtles. 

The murrfdpality'fl maximum exposures lo interest rates on Financial Assets and Fnand&J Uatxtfies ore delated In toe Credit Risk Management section of Ws 


Effect ota change In Interest rate on Interest beating financial assets and liabilities 


R 

241 

Flnancfs) Assets Classification 


External Investments: 

Fixed Deposits Held la maturity i 1 2,000 

Cal Deposits Available for Sate 102,165057 

Bank Balances Available for Sala g lu'.^ 

Cash Floats and Advances AvaSablo for Sale ' 14.700 

112,089,168 


Interest received 

Interest Earned . External Investments 5.322,775 


Interest rata 

■ga ."i " •nmuu.il 1 — ia 

Effect of n change In Interest ralo on Interest earned from external Investments: 

Effect of change h Merest rate % 4 ^ 

Effect of changa to Merest rale Rand value 4 .202.083 


Effect ol change h Merest ralo % 

Effect of change In Merest rale Rand value 6,443,460 


Outstanding debtors: 

Receivables from exchange transactions 
Receivables from Non exchange transactions 
staff loans - current portion 


Loans and rccefvabtos 
Loans and receivables 
Loans and recetvabtos 


fn toms f received 

Inlerest Earned - Christening Debtors 
Interest rate 

Effort c/a change In Inlorost rata on Inlerest earned from outstanding debtors 


Effect of change In Interest rata Si 

Effect of chango In Merest rate Rand value 

Effect of chango In Merest rato SV 

Effect ol charts In Mares! rate Rand value 


101.013,003 

34.183,437 


136 , 097,438 


9,063.764 


7% 


6 % 

7.702.809 

81k 

10,424,753 



2012 -11- 3 0 s 

i 

ImIM, J 


I 

t 
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Financial Liabilities 

fcSflaJgm Liabilities 
Anogily Loans 
Fm ance teat es 


Classification 

Not va'ued al FVTPL 
Not valued at FVTPL 


Interest paid 
longterm Uabaties 


Interest rale % 


Effect of a change fn Interest nto on Interest paid on long-tom liabilities 


Effect ot change fnhleresl rata % 

Effect el change In Interest rale Rand value 

Effect el change In Merest rale % 

Effect ol change In interest rate Rand value 


600.494. 18a 
600,494, 1B8 

m. 


6 % 

3 >.848,013 
8% 

41,668.797 


4a 7 Liquidity risk 

C0UXA ^ MunW ^ ”***** W* fc* by effeedvey maneghfl its sorting capita!, 

SJSJjfSS 9 M MSh S,a<1<fty crea ‘ ***** 018 ""*** Munfe j )at V s ma!n be/ *®f "7 mee to ar-y unexpected 

48.6 Liquidity end Interest Risk Tobies 


?**? elUal ,0f 111 n^erfvatfve financial labtttes. The Ublas have been drann gp based on 
and p^c^kwh * rmKtU kai4ti85 bft58d °n «*» e*£est dale on which IhamurfcfpaUy can be rented to pay. The table Includes both Merest 


60 JUNE 2012 


Description 

Averago Effective 
Interest Rates 

8 Months 

6-12 

■HH 

Total 

carried 


V. 

R 

R 

psaEi 


FIXED RATE INSTRUMENTS 





HIM 

Unsecured Bank Facilities 

LoanNo lOQlfi/4 OBSA 

Loan No 1001614 D8SA 

LoanNo 10518/4 DB5A 

LoanNo oooooi inca 

LoanNo 030001 INCA 

LoanNo NEOBANK 

Loan No 763 103 0646 NEOGANK 

LoanNo 763 103 0648 NEDBANK 

LoanNo NEDBANK 

LoanNo NEOBANK 

LoanNo NEDBANK 

Loan No NEDBANK 

Loan No 072-1 54-314 STANDARD BANK 

Loan No 072-164-411 STANDARDBANK 


(63,270,720) 

1106.659.441) 



10.8034 

11.4354 

8.76% 

0.30% 

10.03% 

12.65% 

1022% 

10.6445 

7.76% 

8.18% 

8.83% 

9.14% 

1025% 

10.4055 

{1,792.407) 

(4.219.665) 

(849243) 

(2,282,620) 

(1.843.201) 

(8.794,540) 

(859.017) 

(0.053.205) 

(2.022,483) 

(4.614.603) 

(2.654.660) 

(9,579.182) 

(3,041.059) 

(3.973.011) 

(3,584,815) 

(8.439.372) 

(1.690.486) 

(4.663,240) 

(3.833.402) 

(17.589.080) 

(1,718.033) 

(1*100.410) 

(8.844.905) 

(9.229.213) 

(5,109.120) 

(19,168.384) 

(3.032,119) 

(7.947.823) 

(1,792,728) 

(18.078.743) 

(3.390.073) 

(0.130,481) 

(7.372.803) 

(35.178,160) 

(2.677.050) 

(24.212.819) 

(8,487,448) 

(10,459,425) 

(10.218.240) 

(38.316,728) 

(12,184.237) 

(16.895.646) 

(7.169.946) 

(29.637.801) 

(5.944.702) 

(15,978.341) 

(12.902.406) 

(81.661,760) 

(5.154.100) 

(42,372.434) 

(18,034,896) 

(32,302,244) 

(17,681,020) 

(87,054,274) 

(21,287,416) 

(27,017.380) 



(63.Z79.720) 

(108,659,441) 

(204.0W.479) 


VARIABLE RATE INSTRUMENTS 






Total Variable Rato Instruments 


0 

0 

0 

0 


0 

0 

0 

0 


30 JUNE 2012 


Descrtpllon 

Average ElTocllvo 
Interest Rales 

Tolal 

brought 

forward 

3T5 

Years 

Mere man 

Tolfll 



% 

R 

R 

R 

R 

FIXED RATE INSTRUMENTS 







Unsecured 8ank Facilities 

Loan No 10318/4 DESA 

LoanNo10Qia'4 DBSA 

Lo3nMo10ai&’4 OBSA 

Loan No 004001 INCA 

LoanNo 00-0001 INCA 

LoanNo NEDBANK 

Loan No 783 103 0648 NEOBANK 

LoanNo NEOBANK 

LoanNo NEDBANK 

LoanNo NEDBANK 

LoanNo NEOBANK 

loan No 072-1 54-314 STANDARD BANK 


10.80% 

11.48% 

6.75% 

0.30% 

10.03% 

12.65% 

10.64% 

7.75% 
ft 18% 

0.63% 

0.14% 

10.25% 

(321,527,206) 

(7,169.948) 

(20.537,801) 

(5,944,7021 

115.970.341) 

(12,902.406) 

(61,561,780) 

(5,154.100) 

(16.034.896) 

(32,302.244) 

(17,681.920) 

(57.054.274) 

(21.207,415) 

(287,046,168) 

(20,637,601) 

(5.044,702) 

(2,282,620) 

. (12,902,403) 
(43.072,700) 

0 

0 

(13.643.819) 

(17,881,919) 

(95.701,620) 

(9.123,178) 

(20,737,646) 

0 

0 

0 

0 

. . 0 

0 

0 

0 

0 

0 

(28,737,648) 

0 

(817,310,919) 

(7,169,948) 

(59,075,602) 

(11.eB9.404) 

(18.260.0311 

(25.804,811) 

(105,634.480) 

(5,154,100) 

(18,934,696) 

(48,140,063) 

(35,763.839) 

(191.683.640) 

(30,410.693) 

(83,582.583) 

Tolal Flired Rale Insbumenls < 



10.40% 

(27,817,3£0) 

(35.765,203) 

0 

VARIABLE RATE INSTRUMENTS • 


’ 


■ 




Tolal Variable Rale Instruments 

■ •' :: r- -i -, 



0 

0 

0 

0 

— 2012—1-1 3 0 



0 

o 


0 
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Unsecured Dank Facilities 
Loan No 101953/1 DBSA 
Loan No 10318/4 DBSA 
Loan No 1D918/4 dssa 
L oan No 1061 B/4 DBSA 
toon No 004001 INCA 
Loan No DO-Dooi INCA 
Loan No 30-0868-5932 ASSA 
Loan No 30-0868-2071 ABSA 
Loan No NEOflANK 
Loan NO NED8ANK 
Loan No 783 103 0646 NfiOBANK 
Loan No 072.154-4 1 1 STANDARD BANK 

Total Fixed Ralo Instruments 

VARIABLE RATE INSTRUMENTS 

Total Variable Rato Instrument!* 


Tho folfovitng table details lha munkipaJl/s expected maturity for 111 financial astsU. The tables below have been drawn up based on liio unotscounted 
contractual matures ot Dio f nancial assets Intruding Interest dial vail bo oaroed on thosa assets except where the munWpalSy asSo'pates that the cash flow 
wtl occur In a dflerenl period. 


Description 


Average Edaclfvo 
Interest Relei 


Variable Interest Rata Instruments 
Fixed Interest Rata Instruments 


Vartabto Interest Rata Instruments 
Fixed Interest Rata tnstnrments 


6 Months 

or less 

6-12 

Months 

1-2 

Ycsra 

Total 

carried 

forward 

R 

3,138.000 

7,560 

R 

3,138,000 

7.560 

R 

0.072.550 

7,560 

R 

12,348.560 

22.680 


■WLU0E2ia| 

4,134.669 

7,560 

4,194.063 

7.560 

9.010,183 

7.560 

17.409.120 

22.680 

[■■■■tin a 
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Description 

Avonsga Effective 
Interest Rales 

Total 

brought 

forward 

2-6 

Years 

More titan 

6 Years 

Total 


% 

R 

R 

R 

R 

30-Jun-12 






Variable Interest Rata Instilments 

6.85% 

12,34B.660 

5.436.914 

0 

17.785,474 

Fixed Interest Rete Instruments 

1150% 

22,650 

7,560 

7.660 

37,800 



■MK&50QH 

6.444.474 

7.660 

17.823,274 

io-Jun-11 






Variable Interest Rate Instilments 

5.50% 

17.409.120 

0 

0 

17,409,120 

Fined Interest Rete Instruments 

13.60% 

22.660 

7,560 

7,660 






w*m 



7f» muniefpalrfy has access la financing facifes, lha Id at unused amount wti'ch is R5rr^on at lha batarxo sheet data. The murrcfpify ex peels to meet its 
other ob (gallons from operating cash flews end proceeds a' maturing financial assets. The munidpalty expects to maintain Its current debt to oqurty ratio. This 
wit bs achieved through the annual increase In tends lo mdnla'n the eccumufated surplus . as wel as the Increased use of unsecured berk loan facfilles. 


46.9 Cmllt Risk Management 

CrecW risk refers to Die risk that B counterparty wB default on Its contractual oWgations residing In financial toss to the munWpafily. 

Potential concentrations of crtxfi risk consist maHy of fired deposit Investments. long-term debtors, consumer debtors, other debtors. Bbort-!e;ro Investment 
The Municipality manages credt risk In its bomwring and Investing activates by only dea’ng vAh weif-cstabilshed financial Institutions ol high credit standing. 
The murfdpaiily doaa not ha-re any significant ciw« risk exposure la any sing's counterparty or any group ol coirterpe/ties having skrtiar characteristics. Tho 
nuftfetyfllly delinos court erpartla3 as having similar characteristics * they ere related entities. The credl risk on fiqtid funds ts limited because lha 
counterparties am banks with high credt -ratings . 

The carrying amount of financial assets recordad in lha Annual Financial Statements, which U ne| of impairment los »8S, r epresents the rruritipasi/s maximum 
exposure to credt risk wflhout taking account of the value of any collateral obtained 


The maxfmun credt and Interest risk exposure In respoct of the relevant financial Instruments Is as Wavs: 

Investments 
Long -term Recetvabtes 
ReceJvatfes from Exchange Transactions 
Recefyabtes from Non - Exchange Transactions 
VAT receivable 
oank and Cash Balance* 

Maximum Credit and fnlerosl Risk Exposure 

46.10 Otter Met Fisks 


112,000 112,000 

6.300,470 6.830,077 

263.268.074 238.174.160 

1B.77fl.093 11.705.052 

18.83fl.097 23.011,624 

111,857.156 160.235, 214 

41fl.Z49.B91 445.7SS.827 


The rounWpally is not exposed lo equity price risks arising from equrfy Investments as tha munldpaSiy rises net trade these Investments. 
47 RETIREMENT BENEFIT INFORMATION 


The MunJdpaity makes provision for post-retirement benefits to efigtoto Counotora and employees who belong lo different pension schemas. These funds era 
governed by tho Pension Funds Act and include both defined benefit and defined crxiirittWJon schemes. 

The oriy obSgatioo of tha rramldpaity with respect to tho rettemert benefit plans Is lo make tire specified contributions. Where councJora / employe as leave 
the plans prior to fu3 vesting of the contributions, tire contributions payable by tha munidpaKy Bre reduced by the smart of forfeited contributions. 

The total expense recognised tn the Statement of Financial Performance of RIB.120.600 (2011: R 15, 070,364) represents contitouSons payable lo these plans 
by the munfctpttty at rales e pacified In tho rufas erf lha plans. 

These schemes are subject lo a tri-annuat. bi-annual or annual actuarial vakralion as sat out hereunder. 

CAPE JOINT PENSION FUND 

Tha Cape Joint Pension Fund operates both OS a defined benefit and defined contribution scheme. 

Defined Benefit Sehemo 

The contribution rate payatfa Is under the defined benefit section Is 27%, 8% by lha members and 18% by their cornels. Tho actuarial valuation report si 30 
June 2011 disclosed an actuarial vskriatlon amounting lo R2 971 lEOnv'lton, with o netl accumulated delict of R58 B35 rrilion. wlh a fuming level of 98.1%. 
Defined Contribution Sehemo 

Tha actuarial vakraifon report at 30 Jurre 201 f Indicated that lha defined contribution scheme of the find Is Inn sound fVrendal position, with a assets 
amounting lo R 386 570 rrtiSon, fret Investment reserve of Rf 5 285 million and a fundng leva) of 104.15V. 

CAPE JOINT RETIREMENT FUND 


Tha sfafufory valuation performed as el 30 Juna 2011 revealed that lha assets of tha fund amounted to R9 930,637 (30 Jure 2010: R7 740,205) i ration, with 
fundng la vets of 100,3% and 11 6,9% (30 Juna 2010: 99,85V and f 00.3%) for tha Share Account and the Pensions Accourf respectively. Tha contribution role 
paid by lha members (7,60%) end tha municipalties (19,60%) Is sufficient lo fund tha benefits accruing from lha fund In lha future. 


3ALA PENSION FUND 

TheSALA Pension Fund operates both as a defined benefit and defined contribution schema. 

Tha statutory vakraticn pertormed as at 30 June 201 1 revealed that tho assets of tire fund amounted to R8 01 6 (30 Juna 2010 R7 1 10,3) rriBon. with finding 
levels of 98,1% (30 June 2018. 95,95V). Tha highest contribution rate pekJ by lha merrbers was 9% and by Councfl 18% 


m -n- 3 o 


i 


I 

i 

i 


The trustees have subsequently agreed witit the Fisanctal Services Board on a revised schema of arrangement As part of tire new schema of arrangement, 
tha fund's benefits have been restructured lo easo tha pressure on lha required future service contribution rata 
II is tho actuary's opWon that lha fund can be regarded as flnantiafy sound at the valuation data. 
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MU NICIPAL COUNCILLORS’ PENSION FUND 

The MunWpalComaJort Pension Fund operates as a cKnadcontrifcOion schema, The aduaridvi/ualion ot 

was report edto be In a sound financial position . The contribution rate paid by the nwriw* (13,76%) aivl a^J15 %) 

accnane tram the fund in Ow future. The actuary certified lha fisid aa a whole lo be in a sound financial condBca The next statutory valuation Is periormed 
every 3 years , being 30 June 2012. Valuation not yet finalised. 

NATIONAL FUND FOR MUNICIPAL WORKERS 

The above mentioned fund is e deCnad contribution Fund and according to Relation 2 of the Pension Funds Act no 24 of 1953 axempl from the provisions of 

sections BAfuxJ 10 of the AcL The conlrixiion rate paid by the rnembara (9.00%) and counca (18.00 H). 

The latest statutory valuation was done on 01 July 2008. end eltKs dele the resuJs side Ihatthe way the benefiuuxe bEr 
lo an amount equal to the accunulatfon of al the contributions plus Investment returns less edmris (ration costs The had Sle.utojy vatusboo ts 3yeers . bang 
30 June 2011, Vacation not yet received. 

SOUTH AFRICAN MUNICIPAL WORKERS UNION NATIONAL PROVIDENT FUND 

The SAMWU National Provident Fund ts a defined contribclion schema The contrition rale paid by lha nwrtiera (5%) art eoondt _(««) Ts sUW«tt toMJ 
lha benefits accruing from the fund in tho future. The Iasi actuarial vacation of the fund was performed al 30 June 2005 and lha fund was certified as being in 
a GnanciaJy sound poslioa The next statutory vatoaBon Is due not taler than 30 June 2003. ValuaScr not yet received. 

48 CONTINGENT LIABILITY 
Nova Pacfihouso (Ply) Lid 

Cl aim for dams gas 

Tha MunMMlly Is being sued by Nova PacKhouse (Ply) Ud for tosses suffered when a buiWngwas severe V ff^ged W «“■ Jj""** h “JJS? 1 '***' 
advice. A court date has not yet been set Should Council be ussuccessfii in defentfing tho dam. (here Is a POSSWify trial lha dalm wil bs seUled. 

Paari Print 
Claim for damages 

Tha MurfcfeaHy Is being sued by Paari Print lor losses sUfered whan a buMing was severely damaged by fro. Comal Hwaltog tor legal advice. A coul data 
has not yel been sal Should Councfl be unsuccessful In deferring Uia darn, there Is a possiWty that tha da mwvl be settieo. 


114,633,693 


104,746,180 


673,047,386 


Pa art Print 
Claim for damages 


2 , 000,000 


2 , 000,000 


Tha MunkdpaHy Is being sued by Mr* Mans for tosses suffered whan o bUkSng was severely damaged by fra. council* «•»« for fegd adrica. A court data 
has not yel been set Should Cound bo unsuccessful In defending the dairy, there Is a possibsrty that lha dam wfl be seftled. 


Fin Fighting Services 
Claim for services rendered 

Fire Fighting charges Incurred by Capo Wnelands District Municipality, on behtfi o! DraXansle'n MuridpaSy. 

Fin Poori Mountain 
Claims for damages 

Tho Murtf patty Is being sued by JA all (Pty) Ltd for losses suffered by fira Council Is waiting for legal advice. A court dale Iras not yet been set Should 
Counea ba unsuccessful In defending ihe daim, there Is a possfcity that the claim wtl ba settisd. 


1-287.012 1,267,012 



SARS Olspulo-Juno 2009 

SARS cenduded a VAT oodil for the period June 2003during tha 2011112 year. SWtS indicated that en^unlof j« .«W«^ ba by 

Incorrect cBms, Tha Municipal*/ has torScaled its Went lo declare a dispute on certain Werjxet^ appK^ an^ 

SARS In determining Ihe amount held back. Consequent!/ an amount of R1, 146.000 Is considered to be a contingent asseL as Ware ts currenily uicertdnty 
whether Ihe Miridpetty wl be obla to recover the ebovementoned amount claimed from SARS. 

Furthermoto due to the dspute above a contingent SabHy amounting to R493.822.24 due to SARS exsls (or tha assessment period Juno 2009. 


Guarantees of employee housing loans 

Guarantees have boon Issued to various rhancM MIMom cn behalf of dfida’s to h ^ 

accumulated pension} depending on the years of service. Coitaleral tnvoslmenis were mads to certain cases. Tha maximum amount ol tha guarantee to Ihe 

event of lha delat/t Is R 473. (2011: R0.787) 



Comparison vrtlh the budget 

The comparison of Ihe Mun'dpa5(/s ecloal finandd performance wail 


lha! budgeled ts set out to Annexures E(1) ,E(2) and E(3). 
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49 BIOLOGICAL ASSETS 


Due to the lad that tha Mi us graving h a nalurs reserve and Is preteded by tha natures consuvalian act ( Act no 19 ofl 974) a s pedal penrfl mu si bs 
obtained lo harvest these seeds, The IrKome on the seSng of Ihess seeds are accounted for under vote 465525054500 These plant grow void end ih«a Is no 

Iraui cost by the municipality In order to enhance U» grawlhol these pfanls. , . _ , , . 

No value can be placed on this bWog’cal assets due to tha (act that the municipaay cannot detorm'ne the quantity of p’anls. These pan s produce seedlngs on 
a yearly basis that can resift In Clams and the munldpaity cannot delermna wKch era new see dfngs, furthermore the plants can be destroyed by tre. it woua 
also be ynpossWe todeUrm'ne the va'ue o< tha ptanls due to lha fed that they ere In aS dtlerenl singes of growth. At this 6 t 89 a no protcas can be nerved as * 
takes between 3 to 6 years lor profeas to form Hewers again. 

50 REPORTING AGAINST THE FRAMEWORK FOR SCHEDULE 4 DORA ALLOCATIONS 


Submit project registrations and detail project Implementation plans before tha presafeed dre dates. 
Department of provtndiJ end Local Government is monitoring the overal programme Implementation. 


SI Registered MIG programmas for Iho 2011/2012 financial year 
CMIP PROJECTS 
SPORTSF1SLOS LIGHTING (MIG) 

PUBLIC LIGHTING (BACKLOGS) 

PMU. MIG 

BULK GRAVITY Ol/T FAIL SEWER PAARL SOUTH • 
UPGRADE AND EXTENSIONS TO PAARL WWTW PHA 
WELLINGTON WrVTW; REHABHTATlOvN 6 EXTEND 
PEMTZ STREET PUMP STATION & NEW RISING M 
11 ML NEWTON RESERVOIR (MIG) 

UPGRADING OF WATER SUPPLY TO NEWTON AREA 
WATER TREATMENT WORKS: PAARL MOUNTAIN (M 


52 STATEMENT OF FINANCIAL PERFORMANCE SURPLUS I (DEFECIT) 

Total Revenue 
Total ExpenJluo 


Min : Revenue from CapJal grants 
Plus: Provts'on for Lanrttl site 
Plus: Provision for Leave 
Plus: Provision (or Bad debts 
Plus: Depredation 
Mtn : Redemption 

Revised Surplus I (Doflcll) for Ihn year 


S3 UTILISATION OF CASH AND CASH EQUIVALENTS 
Cosh and Cash Equivalents 

capital Replacement Reserve 

Self Insurance Reserve 

Unspent Condtloral Grants 

Cash invested for repayment of Long - Term labtfties 

Exlemal Loans not spent 

Cash available for activities 


Received 

100,564 

459.654 

362.643 

1,395.449 

6.240.000 

7.000. 000 
3.111.354 

4.000. 000 
100.000 

2 . 000 . 000 

4.250.000 
29.019,684 


EipcndlhJra 

Closing Balance 

100,631 


459,654 

0 

362.543 

0 

1,395,449 

0 

6,240,000 

0 

7,000,030 

0 

3.111,354 

0 

4,000,000 

0 

100,000 

0 

2.000.000 

0 

4.250.000 

0 


1,165.111.353 

1.231,114,733 

1.025,587,648 

1.065.230.093 

(68,003,376) 

(39,642,647) 

89.169,102 

108.892,220 


(66.430.669) 

(42,000,000) 


3.268,609 

1,702.750 


3.639.729 

1.280.184 


28.135.679 

25540.663 


166.352,648 

143.400.787 


(35.790,793) 

(25.392.165) 




23,166,727 85,949.672 


111,957,163 

98,644,493 

169,235,214 

69,823,222 

22,769.603 

29.692,203 

1,934,178 

2,372,075 

27.398,961 

28.217.677 

0 

12,340.667 

48.644.701 

0 

13.312, 663_ 

66.611,992 
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APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
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APPENDIX E (3) 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


EXECUTIVE AND COUNCIL 
BUDGET AND TREASURY OFFICE 
CORPORATE SERVICES 
PUNNING AND DEVELOPMENT 
HEALTH 

COMMUNITY AND SOCIAL SERVICES 

HOUSING 

PUBLIC SAFETY 

SPORT AND RECREATION 

WASTE MANAGEMENT 

WASTE WATER MANAGEMENT 

ROAD TRANSPORT 

WATER 

ELECTRICITY 


Total 


EXECUTIVE AND COUNCIL 
BUDGET AND TREASURY OFFICE 
CORPORATE SERVICES 
PUNNING AND DEVELOPMENT 
HEALTH 

COMMUNITY ANO SOCIAL SERVICES 

HOUSING 

PUBLIC SAFETY 

SPORT AND RECREATION 

WASTE MANAGEMENT 

WASTE WATER MANAGEMENT 

ROAD TRANSPORT 

WATER 

ELECTRICITY 


2012 

Budget 

Income 

R 

8,073.401 

103.557,709 

9,182,109 

0,002,238 

2,000 

7,603,327 

84,062,684 

19.407,600 

2,805,640 

73,711,809 

117,281,093 

2,283,720 

119.614,042 

630.685,855 


1,273.884.225 


2012 
Aclual 
Income 
R 

0,180,383 

176.617,154 

1,789,610 

3.149,390 

2,920 

7,139,101 

64,161.028 

14.894.751 

2,301,604 

70,470.071 

97,930.949 

2.107.662 

110,872,478 

602,237,044 


1.165,111,350 


2012 
Budget 
Expenditure 
R 

BO.001,037 

52,313,762 

107,762,040 

27,887,170 

5,165,403 

22,763,400 

111,420,239 

39,674,917 

45.948,152 

43.205.048 

40.253,327 

71.868.915 

60,205,376 

600,293.690 



2012 

Aclual 

Expenditure 

R 

53,645.944 

50,407,761 

121,009,263 

27,349,527 

5,074,490 

20,605.857 

103.929.658 

38,091.233 

45.763.891 

44,708.058 

62,776.660 

76.482,405 

64.680.49,0 

626,431,605 


2012 

Variance 

Income 

R 

3,465.010 

7.940,555 

7,392,681 

2.852.048 
(926) 

464.226 

10,911,650 

4.692.049 
424,030 

3,241,038 

19,352,044 

126,160 

2,641,584 

30.448,311 


108,872,867 


2012 

Variance 

Expendlluro 

R 

0.355,093 

1,040,011 

(13,247,216) 

637,649 

81,003 

2,247,609 

7,490.681 

1,683,604 

184,161 

(1,441.010) 

(4.623.333) 

(4,013,490) 

(0.075,114) 

(10,137,809) 


2012 

Variance 

Income 

% 

30.03% 

4.33% 

60.42% 

47.53% 

-48.30% 
0 . 11 % 
23.69% 
2367% 
15.11% 
4.40% 
10.50% 
6.60 % 
221 % 
5.71% 


B.55% 


2012 

Variance 

Expenditure 

% 

10.59% 

3.63% 

-1229% 

2.28% 

1.76% 

8.08% 

072% 

3,09% 

0.40% 

-3.33% 

-8.37% 

-8.42% 

-11.47% 

-3.67% 



- 'j <'■ •• ». !l 5 v; * t j 
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APPENDIX G 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF THE MFMA, 66 OF 2003 


NAME OF GRANT 


Indlgonl Pofcy Fund 
Cmip Projects 
Bucket Eradication; WC056 
Water Services Asset Management 
Budget Reform programme - National Treasury 
Carters ilia Housing Project 
1068 Kuisa WDR SkeoWng 
Project 2 - Mbekwen! (Housing Schema * 19 ) 

Unspsnd money project 59 (guarenleo) 

New Seyayama 
Erf 2220 
Gouda 

T/F:EMERGENCY KlTS;0 R THAMBO INF SETTLE 
DALJOSAPHAT TRANSFERS 
KINGSTON 
LANTANA 
SIYASHALA 

AMSTELHOF PROJECT 35 
Library Personell Grant 
Mutcfpal Systems Improvement Granl 
Library Building Grant { Transition Grant) 

Soecerfletd 

Library Gouda 

Mbekwini Business Hiva 

Housing Consumer Educallon 

Community Davelopmanl Workers 

Land for provision of Induailal 8 Residential purposes 

Abor Cily Awards 

RBK3- Grant 

Oa^osatal Slnletlse Allellekbaan 

Erf 2220: Stormwater upgrade 

HIV/AIDS Program 

Opteldng Levy 

EPWP - Roadj and Cleansing 

Water end sewerage repairs: Do Oude Brag 

Annual Update of water & Sewerage Masterplans 

BULK WATER RESOURCE STUDY(R200000)PRL«W 

ANNUAL UPDATE OFWSDP (R160000) 

DEPARTMENT OF PUBLIC WORKS (TAXI RANK) 
Etectrificellon Funding 
Sport Facilities 

Writing Festival (Donor Agency Funding) 

Lottery Moneys ( Saron ) 

Swartberg street Conors! B for bins 
Lend Audit ((T ransf erred to 900012010704) 

Cepe Winolands - ID Csmpalglvi 
GOLF SHIRTSrPURCHASE & PAYMENT 
Bergriver Pollution Study 
Pereformance Managemenl System 
H ERMON WATER AANSLUITINGS 
T/F;TOEKENING VIR INFRASTRUK PROJEKT CWL 
NEDBANK CONTRACTOR OEV TRAINING PROGRAM 
STORMWATER MASTER PLAN (R20COOOJW/TON 
DONATIONS WATER WEEK 
TARING OF SIDEWALKS O/R THAMBO 
INDUSTRIAL DEVELOPMENT CORP SUPPORT FUND 
Bulk Sevfces Levy • Water and Seworege 
Bulk Savtces Levy - Electricity 
Gaussian Resource ( Gaurerfee ) 

Imvusa Trad'ng riool ( Gacrenleo ) 

John Miller (Subdivis'on ErMl3) 

GUA RANTEE-SUNRISE CONSTRUCTION 


REASON FOR RECEIPT 


Funding of Indigent Debtors Ongoing 

Funding of Infrastructure projects Ongoing 
Bucket Eradication Once 

Assal Management Once 

Intern Programme Ongoing 

Housing Prefects Ongoing 

Housing Projects Ongoing 

Hous'ng Projects Ongoing 

Housing Projects Ongo’ng 

Housing Projecis Ongoing 

Housing Projects Ongoing 

Housing Projects Ongoing 

Housing Projecis Ongoing 

Housing Projects Ongoing 

Housftg Projects Ongoing 

Housing Projects Ongo’ng 

Housing Projects Ongoing 

Housing Projects Ongoing 

Satelite Uraries Ongoing 

Capacity Building Ongo’ng 

Building oMJbrary Once 

Upgrading o( Soccerfield Once 

Creale Infrastructure Once 

Construction Work Once 

Housing Projects Once 

Community Development Ongo’ng 

Land Study Once 

Tree Planting Once 

Create Infrastructure Ongoing 

Improvement ol Irack Once 

Housing Projecis Once 

HIV/AtOS Program Once 

Training Ongo'ng 

Job Creation Ongoing 

Create Infrastructure Once 

Creale Infrastructure Once 

Study Once 

Study Once 

Create Infrastructure Once 

Create Infrastructure Ongoing 

Upgrade of Sport facilities Once 

Education Once 

Building in library Once 

Create Infrastructure Once 

Audit Once 

10 Campaign n Once 

General Once 

Study Once 

Management Performance Once 

Create Infrastructure Once 

Create Infrastructure Once 

Development Training Once 

Study Once 

Water Leamershlp Ongoing 

Create Infrastructure Once 

Create Infrastructure Once 

Creale Infrastructure Ongoing 

Crealq Infrastructure Ongoing 

Gvarenteo Once 

Guarantee Once 

Guarantee Once 

Guarantee Once 


FUNDING 


OPENING 
BALANCE 
I July/2011 


(6.512.490.55) 
(100,603.79) 

(754.83) 

(340,246.76) 

(169,731.41) 

(056,502.59) 

(920.603.70) 
(939,934,95) 
(692,190.39) 

0.00 

(1,289.303 55) 
0.00 
(14,307.06) 

(453.180.00) 
(1,523.150.40) 

(945.550.00) 
(1,349.000.00) 

(10.347.77) 
(92,170.68) 
(10,41566) 
0.00 
(123,03295) 
(1,099.30) 
(369,412 53) 
(21.76837) 

(240.495.59) 

(567.549.60) 

(228.854.55) 
(3,091,90000) 

(24,491,92) 

( 100 ) 

(41.093.60) 
(238.476.45) 

0.00 

(5,995.28) 

(129,83212) 

(07,780.22) 

(54,465.16) 

0.00 

(200.575.93) 

(7.357.71) 

(4.875.70) 
(221,17058) 

(3,694.15) 
(12,940.97) 
(40,996.74) 
(570.00) 
(105,012.95) 
(11,90248) 
(112,749.17) 
(2.100,600.06) 
(274,662.73) 
(239,201.09] 
(22,798.48) 
(1,442,175.00) 
0.00 

(1,145.803.93) 
(503,603.27) 
(65,437.76)' 
(50,063.15) 
(3,391.91) 
(45325601 


CLOSING 
BALANCE 
30 Juno 2012 


(28,217,677.43) 


(4.906,620.38) 

0.00 

(764.03) 

(199.236.83) 

(0.41) 

(958,50269) 

(920.603.70) 

(1.365.132.97) 

(623.635.70) 
(303,259.20) 

(1.310,356.64) 
(2,003,627.45) 
(14,307.06) 
(453,100.00) 
(83,322.22) 
0.00 
(78,470.99) 
(10,347.77) 
(177,005.85) 
0.63 
(20,791.18) 
(19.032.95) 
(1,099.30) 
(369,412.53)' 
(22,945 33) 

(376.292.67) 
(51.092.74) 

(497.84423) 

(5,062.306.03) 

(491.92) 

( 1 . 00 ) 

(41,093.60) 

(1,025,704.67) 

(80,476.46) 

(6.99528) 

(0.12) 

(87,780.22) 

000 

(291,58076) 

(139.602.80) 

(7,357.71) 

(4.876.70) 
(232.923.14) 

(3,594.15) 

(12.948.97) 
(4G.998.74) 

(570.00) 

(3.61), 

(12.597.67) 
(44.21) 

(2,609.059.09) 
(274,582.73) 
(239,201.09) 
(70,912.18) 
(47,448.63) 
(205,310.01) 
(1.487.637.74) 
(510.304.39) 
(68.012.51) 
(10,597.50) 
(3,572.02) 


(27.39B.8SP.861 
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